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W
hat is considered “advertising” for accounting purposes?

 “Advertising” includes the costs of producing and distributing any kind of m
arketing m

aterial – w
hether via 

print, broadcast channels, e-m
ail or the W

eb. It can be prom
otional (to sell products or services) or political 

(to influence opinions).  

W
hy is this im

portant?
W

e track advertising expenses w
ith special account num

bers, so w
e can recover them

 in our rates. If w
e 

don’t get it right, the com
m

issions w
on’t let us collect on our investm

ent, and they can fine the com
pany  

as w
ell – potentially in the m

illions of dollars.  

W
hat’s M

arC
om

’s responsibility?
To enter the correct advertising account num

bers – and double-check them
 for accuracy w

hen the client 
provides them

. 

TW
O

-STE
P

 P
R

O
C

E
SS:

W
ho’s paying? G

et the correct accounting codes from
 your client – w

hoever asked for the 
w

ork and is paying for it.  

If they don’t know
 the right num

bers to use, they need to talk to the financial support person in their  
organization. M

eanw
hile, if the w

ork needs to start, let them
 know

 they w
ill see no deliverables until  

the accounting is accounted for!

W
hat’s it for?

appropriate table below
. The heading for each table provides a link to helpful exam

ples 
for each category.

This sum
m

ary applies only to advertising. For other types of expenses, and for m
ore detailed inform

ation on accounting 

R
etail C

ustom
er P

roduct &
 Services, M

arketing &
 C

ustom
er Experience

W
hen prom

oting
And this account num

ber

EEAD
V

0557000                                                                              

EEAD
V

0182401

0417320

0913001

Ww

Ifth
d

’tk

STE
P

 

1

Wf

STE
P

 

2 G
etting it right

M
arC

om
’s accounting process for advertising
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B
ill Inserts  
If the bill insert is 

And  this account num
ber 

(You’ll have to enter m
anually)

   instructional m
aterials

   conservation

0909650                                                                              

0913001

0930150

0426400

0426510

C
om

m
ercial B

usinesses  
W

hich w
ill autom

atically  
generate this account num

ber 

   instructional m
aterials

   conservation

0909650                                                                              

0913001

0930150

0426400

0426510

A
ll O

ther A
reas 

W
hich w

ill autom
atically  

generate this account num
ber 

   instructional m
aterials

   conservation

0909650                                                                              

0913001

0930150

0426400

0426510

D
onations and Sponsorships

If the expenditure is

 
   w

elfare purposes
G

et from
 client 

0426100                                                                            

G
et from

 client 
0426400
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N
uclearenergy

generates
vastam

ounts

ofdependable,affordable
electricity

w
hile

helping
reduce

clim
ate

change.

N
u

clear
E
n

ergy
P

o
w

erin
g

su
stain

ab
le

eco
n

o
m

ies
w

o
rld

w
id

e

●
Electricity

is
p

artofd
aily

life
in

th
e

in
d

ustrialized
w

orld
an

d
is

rap
id

ly
exp

an
d

in
g

in
d

evelop
in

g
n

ation
s.

Th
e

exp
an

d
ed

use
ofn

uclearen
erg

y
sup

p
orts

sustain
-

ab
le

d
evelop

m
en

tp
rin

cip
les—

p
ow

erin
g

th
e

w
orld

’s
g

row
in

g
econ

om
ies

w
h

ile
p

rotectin
g

ourenviron
-

m
en

tan
d

fin
ite

resources
forfuture

g
en

eration
s.

C
lean

,safe,reliab
le

n
uclearen

erg
y

is
a

vitalp
artn

erin
sustain

ab
le

d
evelop

m
en

t.

●
U

.S.electricity
d

em
an

d
is

exp
ected

to
in

crease
28

p
ercen

tb
y

2035,accord
in

g
to

th
e

En
erg

y
In

form
ation

A
d

m
in

istration
(EIA

).Electricity
d

em
an

d
is

p
rojected

to
in

crease
an

averag
e

of1
p

ercen
tp

eryearin
th

e
U

nited
States.W

orld
electricity

generation
w

illincrease
2.3

p
ercen

tp
eryearth

roug
h

2035.Tod
ay,104

n
uclear

p
ow

erp
lan

ts
p

rovid
e

20
p

ercen
tofth

e
U

n
ited

States’
electricity.Th

ey
are

reliab
le,efficien

t,n
on

-em
ittin

g
sources

ofelectricity,cap
ab

le
ofop

eratin
g

aroun
d

th
e

clock.

●
W

orld
w

id
e,438

reactors
g

enerate
14

p
ercentofthe

electricity
thathelp

s
econom

ies
d

evelop
sustainab

ly.
Sixty-one

ad
vanced

reactors
are

und
erconstruction,

p
rovid

ing
op

p
ortunities

forsup
p

liers
to

p
rod

uce
job

s
and

econom
ic

g
row

th.

●
Reactorfuelis

ab
un

d
an

t.Because
uran

ium
h

as
few

oth
ercom

m
ercialuses,n

uclearp
ow

erp
lan

ts
h

elp
con

serve
oth

erp
recious

n
aturalresources.U

ran
ium

fuelis
rem

arkab
ly

efficien
tan

d
can

even
b

e
recycled.

O
n

e
uran

ium
fuelp

ellet,w
h

ich
w

eig
h

s
ab

out7
g

ram
s,

p
rovid

es
as

m
uch

en
erg

y
as

17,000
cub

ic
feetofn

atu-
ralg

as,1,780
p

oun
d

s
ofcoalor149

g
allon

s
ofoil.

●
A

ccord
in

g
to

a
recen

tO
EC

D
stud

y, 1n
uclearenergy

could
b

ecom
e

the
largestsource

ofelectricity
w

orld
-

w
id

e
b

y
2050—

con
trib

utin
g

alm
oston

e-q
uarterofall

electricity.

1Th
e

O
rg

an
ization

forEcon
om

ic
C

oop
eration

an
d

D
evelop

m
en

t’s
2010

“N
uclearEn

erg
y

Tech
n

olog
y

Road
m

ap.”

O
n

e
u

ran
iu

m
fu

el
p

ellet
(sh

o
w

n
actu

al
size)p

rovid
es

as
m

uch
energ

y
as

the
sources

atleft.

149
g

allo
n

s
o

fo
il

1,780
p

o
u

n
d

s
o

fco
al

17,000
cu

b
ic

feet
o

fn
atu

ralg
as

S
ecu

re
S

o
u

rce
o
f

E
lectricity

To
d

ay
an

d
fo

r
th

e
Fu

tu
re
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●
N

uclearp
ow

erd
oes

n
otem

itairp
ollutan

ts
or

g
reenhouse

g
ases

w
hen

g
enerating

electricity,m
aking

ita
p

ow
erfultoolforcom

b
atin

g
clim

ate
ch

an
g

e.

●
N

uclearp
lan

ts
are

clean
overth

eiren
tire

life
cycle.

A
n

In
tern

ation
alEn

erg
y

A
g

en
cy

an
alysis

foun
d

th
ata

n
uclearp

ow
erp

lan
t’s

life
cycle

em
ission

s
ran

g
e

from
2

to
59

g
ram

-eq
uivalen

ts
ofcarb

on
d

ioxid
e

p
erkilo-

w
att-h

our.
O

n
ly

hyd
rop

ow
er’s

ran
g

e
ran

ked
low

er,
at2

to
48

g
ram

s
ofcarb

on
d

ioxid
e-eq

uivalen
ts

p
er

kilow
att-h

our.

●
Th

ree
1,000-m

eg
aw

attreactors
g

en
erate

en
oug

h
electricity

to
m

eetth
e

an
n

u
alelectricity

d
em

an
d

ofa
city

th
e

size
ofM

on
tréal,b

utp
rod

uce
on

ly
60

m
etric

ton
s

ofused
fueleach

year—
48

g
ram

s
p

erin
h

ab
itan

t,
orab

out8
uran

ium
fuelp

ellets.A
lln

uclearp
ow

er
p

lan
tfuelis

m
an

ag
ed

safely,from
its

b
eg

in
n

in
g

s
in

uran
ium

m
in

es
th

roug
h

recyclin
g

an
d

/orp
erm

an
en

t
d

isp
osal.

W
e
need

m
ore

electricity,butw
e
also

w
ant

to
protectthe

environm
entforfuture

generations.W
ith

nuclearenergy,w
e
can

do
both.

nuclear.clean
airenergy.

1776
IStreet,N

.W
.

Suite
400

W
ashing

ton,D
C

20006-3708

202.739.8000
w

w
w

.nei.org

C
O

U
RTESY

O
F TOYOTA

USGP0072
August2010

P
ro

tectin
g

th
e

E
n

viro
n

m
en

t
Fo

r
Fu

tu
re

G
en

eratio
n

s

d
esalin

ate
w

ater

red
u

ce
g

reen
h

o
u

se
g

ases

p
o

w
erh

yb
rid

s

C
hina

Ind
ia

Russia

U
SA

U
kraine

Jap
an

U
A

E

Italy

U
K

V
ietnam

South
Korea

Turkey

C
anad

a

South
A

frica

Ind
onesia

Poland

Thailand

Brazil

France

Finland

Belarus

Sw
itzerland

C
zech

Lithuania

Iran

Pakistan

H
ung

ary

A
rg

entina

Slovakia

Bang
lad

esh

Eg
yp

t

To
tal

17764543222151410101412892766653343324524322
531

184,000

68,312

52,960

43,980

28,900

20,588

20,000

17,000

15,200

15,000

14,890

10,400

9,700

7,565

6,000

6,000

6,000

5,270

4,890

4,600

4,000

4,000

3,600

3,400

3,115

2,900

2,200

2,199

2,040

2,000

2,000

572,709

Reactors
Planned,Proposed

or
U
nderConstruction

W
orldw

ide
1

Country
#
ofreactors

M
egaw

atts

1Partiallist.Forfulllistsee:W
orld

N
uclearA

ssociation,“W
orld

N
uclearPow

erReactors
&

U
ranium

Req
uirem

ents,”A
ug.1,2010.
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N
uclearEnergy’s

Indisp
ensab

le
Role

in
G

lob
al

C
lim

ate
C

hange
Strategy

The
w

orld’s
developed

nations
have

an
ethicalobligation

to
accelerate

the
deploym

entoflow
-carbon

technologies,including
renew

able
energy

options
and

nuclearenergy,on
a

globalscale.
Aggressive

m
itigation

actions
w

illhelp
reduce

the
im

pacts
of

clim
ate

change
on

the
m

ostvulnerable
countries,such

as
low

lying
countries

like
Bangladesh

and
the

N
etherlands,sm

allisland
developing

states,and
the

w
orld’s

leastdeveloped
countries.

The
Interg

overnm
entalPanelon

C
lim

ate
C

hang
e

(IPC
C

)hig
hlig

hted
nuclear

energ
y

as
a

“key
m

itig
ation

technolog
y”in

its
Fourth

A
ssessm

entRep
ort.The

nuclearenerg
y

ind
ustry

sup
p

orts
an

effective
internationalag

reem
entthat

recog
nizes

nuclearenerg
y’s

role
in

clim
ate

chang
e

m
itig

ation.

N
uclearenerg

y
is

the
larg

estscalab
le

and
m

ostefficientsource
ofem

ission-

free
electricity.G

lob
ally,nuclearenerg

y
p

rovid
es

15
p

ercentofthe
w

orld
’s

electricity
each

yearw
hile

p
reventing

2.6
b

illion
m

etric
tons

ofcarb
on

d
ioxid

e.

Ind
ep

end
entanalysis

ofclim
ate

chang
e

m
itig

ation
strateg

ies
internationally

show
thata

sub
stantialexp

ansion
ofnuclearenerg

y
is

need
ed

to
m

eetclim
ate

chang
e

g
oals

in
a

m
annerthatred

uces
the

costofenerg
y

to
consum

ers.

These
b

enefits
are

b
eing

exp
and

ed
w

ith
m

ore
than

50
new

reactors
und

er

construction.

Internationalp
artnership

s,along
w

ith
financialassistance

fortechnolog
y

transfer,should
b

e
estab

lished
to

p
rom

ote
the

d
evelop

m
entofnew

nuclear

energ
y

p
lants

in
accord

ance
w

ith
the

U
nited

N
ations

Fram
ew

ork
C

onvention

on
C

lim
ate

C
hang

e.C
ountries

p
ursuing

com
m

ercialnuclearenerg
y

p
rog

ram
s

should
receive

internationalrecog
nition

w
ithin

the
U

N
FC

C
C

p
rocess

fortheir

em
ission

red
uction

efforts.

Increased
access

to
energ

y
is

essentialto
p

overty
red

uction
efforts

w
orld

-w
id

e.

Peop
le

w
ith

g
reateraccess

to
electricity

enjoy
a

healthierstand
ard

ofliving.

N
uclearenerg

y
g

enerates
em

ission-free
p

ow
erforhund

red
s

ofm
illions

of

p
eop

le
around

the
w

orld
and

is
used

to
p

rovid
e

clean
w

aterin
nations

w
ith

scarce
freshw

atersup
p

ly.

Fast
Facts

•
438

nuclearreactorsproduce
14%

of
w

orld
electricity.

•
N

uclearenergy
generates45%

of
globalcarbon-free

electricity.

•
Clim

ate
change

m
itigation

requires
a

strong
role

fornuclearenergy
am

ong
low

-carbon
energy

options.

•
57

new
reactorsare

being
built

w
orldw

ide;430
are

proposed
to

be
built.

In
th
e
o
p
in
io
n
o
f
th
e
se
co
u
n
trie

s,

n
u
cle
a
r
e
n
e
rg
y
ca
n
p
la
y
a
n
e
sse

n
tia
l

ro
le
,a
s
it
m
e
e
ts
th
e
d
u
a
l
ch
a
lle
n
g
e
o
f

re
d
u
cin

g
g
re
e
n
h
o
u
se
g
a
s
e
m
issio

n
s

a
n
d
lo
w
e
rin
g
fo
ssil-fu

e
l
co
n
su
m
p
tio
n
.

…
W
e
n
o
te
th
a
t,in

th
e
o
p
in
io
n
o
f
a

g
ro
w
in
g
n
u
m
b
e
r
o
f
co
u
n
trie

s,th
e
u
se

o
f
n
u
cle
a
r
p
o
w
e
r
ca
n
d
iv
e
rsify

th
e
e
n
-

e
rg
y
m
ix
,co

n
trib

u
te
to
e
n
e
rg
y
se
cu
-

rity
w
h
ile
re
d
u
cin

g
g
re
e
n
h
o
u
se
g
a
s

e
m
issio

n
s.”

—
G

8
Lead

ers,A
u

g.7,2009
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w
w

w
.n

ei.o
rg

Source

EnergyInform
ation

Adm
inistration

Environm
ental

ProtectionAgency

NationalAcadem
yof

Sciences

ElectricPowerResearch
Institute

M
cKinsey&

Com
pany

Study
orA

n
alysis

ofP
roposed

Legislation
(YearR

eleased)

UpdatedAnnualEnergyOutlook2009 2

RepresentativesW
axm

an/M
arkey,

H.R.2454(2009)
SenatorsLieberm

an/W
arner,S.2191(2008)

RepresentativesW
axm

an/M
arkey,

H.R.2454(2009)
SenatorsLieberm

an/W
arner,S.2191(2008)

Am
erica’sEnergyFuture:

TechnologyandTransform
ation(2009) 3

Prism
/M

ergeAnalyses:2009Update

U.S.GreenhouseGasAbatem
entM

apping
Initiative-M

id-RangeCase(2007)

N
um

berof
new

reactors
1

869191

187

179774618

G
igaw

atts

1196268

262

250

1086425

Tim
efram

e

2030
2030

2030

2050

2050

2035

2030

2030

Studies
on

th
e
W
orld:

Source

InternationalAtom
ic

EnergyAgency

OECD
International

EnergyAgency

OECD
NuclearEnergy

Agency

M
cKinsey&

Com
pany

Study

Energy,ElectricityandNuclearPower
Estim

atesforthePeriodupto2030

W
orldEnergyOutlook2009-450

PolicyScenario
EnergyTechnologyPerspectives-ACT
M
apscenario 3

EnergyTechnologyPerspectives-BLUE
M
apscenario 3

NuclearEnergyOutlook2008-Low
and

HighScenarios 3

GlobalGreenhouseGasAbatem
ent

CostCurve,Version2 3

N
um

berof
new

reactors
1

99-311

235

414

642

149-734

199

G
igaw

atts

139-435

330

579

899

208-1,028

279

Tim
efram

e

2030

2030

2050

2050

2050

2030

A
n

alyses
o

fN
u

clearEn
erg

y’s
Effective

R
o

le
In

R
ed

u
cin

g
G

reen
h

o
u

se
G

ases

Studies
on

th
e
U
n
ited

States:

A
ll
co
u
n
trie

s
ca
n
a
cce

ss
p
e
a
ce
fu
l
n
u
cle
a
r
e
n
e
rg
y
…
W
e
m
u
st
h
a
rn
e
ss
th
e
p
o
w
e
r
o
f

n
u
cle
a
r
e
n
e
rg
y
o
n
b
e
h
a
lf
o
f
o
u
r
e
ff
o
rts

to
co
m
b
a
t
clim

a
te
ch
a
n
g
e
,a
n
d
to
a
d
v
a
n
ce

p
e
a
ce
fo
r
a
ll
p
e
o
p
le
.”

—
Presid

en
t

B
arack

O
b

am
a,U

n
ited

States,A
p

ril2009

S
o
h
o
w
e
v
e
r
w
e
lo
o
k
a
t
it,w

e
w
ill
n
o
t
se
cu
re
th
e
su
p
p
ly
o
f
su
sta

in
a
b
le
e
n
e
rg
y
o
n

w
h
ich

th
e
fu
tu
re
o
f
th
e
p
la
n
e
t
d
e
p
e
n
d
s
w
ith
o
u
t
a
ro
le
fo
r
civ
il
n
u
cle
a
r
p
o
w
e
r.”

—
Prim

e
M

in
isterG

o
rd

o
n

B
ro

w
n

,U
n

ited
K

in
g

d
o

m
,M

arch
17,2009.

In
th
e
y
e
a
rs
a
h
e
a
d
,C
h
in
a
w
illfu

rth
e
r

in
te
g
ra
te
o
u
r
a
ctio

n
s
o
n
clim

a
te

ch
a
n
g
e
in
to
o
u
r
e
co
n
o
m
ic
a
n
d
so
cia
l

d
e
v
e
lo
p
m
e
n
t
ta
sk
s…

w
e
w
illv

ig
o
r-

o
u
sly

d
e
v
e
lo
p
re
n
e
w
a
b
le
e
n
e
rg
y
a
n
d

n
u
cle
a
r
e
n
e
rg
y.W

e
w
ille

n
d
e
a
v
o
r
to

in
cre

a
se
th
e
sh
a
re
o
f
n
o
n
-fo
ssilfu

e
ls

in
p
rim

a
ry
e
n
e
rg
y
co
n
su
m
p
tio
n
to

a
ro
u
n
d
1
5
p
e
rce

n
t
b
y
2
0
2
0
.”

—
Presid

en
t

H
u

Jin
tao

Peo
p

le’s
Rep

u
b

lic
o

fC
h

in
a

Sep
t.22,2009

O
u
r
n
u
cle
a
r
in
d
u
stry

is
p
o
ise
d
fo
r
a

m
a
jo
r
e
x
p
a
n
sio
n
a
n
d
th
e
re
w
ill
b
e

h
u
g
e
o
p
p
o
rtu

n
itie

s
fo
r
th
e
g
lo
b
a
l

n
u
cle
a
r
in
d
u
stry

.
T
h
is
w
ill
sh
a
rp
ly

re
d
u
ce
o
u
r
d
e
p
e
n
d
e
n
ce
o
n
fo
ssil

fu
e
ls

a
n
d
w
ill
b
e
a
m
a
jo
r
co
n
trib

u
tio
n
to

g
lo
b
a
l
e
ff
o
rts

to
co
m
b
a
t
clim

a
te

ch
a
n
g
e
.”

—
Prim

e
M

in
isterM

an
m

o
h

an
Sin

g
h

In
d

ia

Sep
t.30,2009

1Inthesetablesandthroughoutthisdocum
ent,unlessstatedotherwise,eachnew

reactoris1,400-MW.
2Basedonbusinessasusual–

noclim
atepolicy

3Num
berscalculatedbasedona90%

capacityfactor.
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Energy
fortheFuture

S
upplyingelectricitytogrow

oureconom
yandprotectingourair

qualityareim
portantnationalgoals.W

ithnew
nuclearpower

plants,Am
ericacandoboth.Theenergyindustryisplanningtobuild

advancednuclearplantstom
eetgrowingelectricitydem

andwhile
enhancingU.S.energyindependenceandreducinggreenhousegases.

TheU.S.Departm
entofEnergyprojectsthatelectricitydem

and
willrise21percentby2030.Evenwithconservationandeffi

ciency
m
easures,wewillneedhundredsofnew

powerplantsfrom
a

diverseportfoliooffuelsourcestosupplyelectricityforahigh
standardoflivingandtoprom

otedom
esticeconom

icgrowth.

The104U.S.nuclearreactorsoperatingin31statesproduceabout
20percentofthenation’selectricity.Nuclearenergyproduces
m
oreelectricitythananyothersourceinNew

York,New
Jersey,

SouthCarolinaandVerm
ont.

Am
ongclean-airelectricitysources,nuclearenergyplaysaneven

greaterrole.Only26percentofournation’soverallelectricitycom
es

from
carbon-freesources,andnuclearpowerplantsgeneratealm

ost
three-fourthsofit.Nuclearenergyalsohasthebesteffi

ciencyrating
andoneofthelowestcostsforproducingelectricity.

Am
ericam

ustincreaseelectricityoutputfrom
nuclearenergyto

helppowereconom
icgrowthwiththeleastim

pactonourenviron-
m
ent,theleastrelianceonforeignnationsandtheleastcostto

Am
ericanconsum

ers.
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American nuclear power plants are regulated by the U.S.
Nuclear Regulatory Commission and operate at peak levels

of safety and reliability. The NRC has independent inspectors at
each reactor, and the agency’s reactor oversight process shows
consistently high safety performance across the industry.

The nuclear energy industry’s operations includemultiple levels
of safety. Nuclear plants aremassive structureswith steel-reinforced
concretewalls and layers of backup safety systems. They also have
NRC-licensed operators, who spend every sixthweek in a continu-
ous training regime. This rigorous training includes sessions in full-
scale reactor control room simulators responding to various reactor
operating scenarios, with the aim of improving safe operations.

In addition, the industry has themost sophisticated security and
emergency preparedness plans in the U.S. industrial sector. All these
features protect the safety ofworkers and plant neighbors.

Nuclear plants play a vital role in protecting our nation’s air
quality and addressing global climate change. Without nuclear
power plants, levels of harmful emissions released into the
atmosphere would increase significantly—particularly those
that contribute to acid rain (sulfur dioxide) and urban smog
(nitrogen dioxide).

Nuclear power plants do not produce any greenhouse gases during
the electricity production process and have among the lowest total
“life-cycle”carbon emissions. This reflects all plant-related activities,
fromuraniummining to construction and decommissioning of
the plant.

The life-cycle carbon footprint of a nuclear power plant is compara-
ble towind and hydropower plants, yet nuclear is a 24/7, large-scale
power producer.

cover

Nuclear Plants:
Safe, Clean Energy

Source: “Life-Cycle Assessment of Electricity Generation Systems and Applications for Climate Change Policy Analysis,” Paul J. Meier, University of Wisconsin-Madison, August 2002.

April 2009

NUCLEAR ENERGY 73%

HYDROPOWER 24.1%

GEOTHERMAL 1.4%

WIND POWER 1.4%

SOLAR ENERGY 0.1%

Expanding non-emitting electricity sources to meet our growing
electricity needs is an enormous challenge. Assuming dramatic
increases in wind and solar power, the United States would have
to build 25 to 30 new nuclear power plants by 2030 simply to
maintain nuclear energy’s present share of non-emitting
electricity capacity.

Nuclear Energy Is America’s Largest Source
of Emission-Free Electricity

Nuclear energy helps protect
the environment for future
generations. At far right:
Highly trained, federally
licensed operators ensure
safe nuclear plant operation.

Coal Natural Gas Biomass Solar Hydro Nuclear WindGeothermal

1,041

622

46 1415171839

Nuclear energy’s life-cycle emissions of carbon dioxide are equivalent to those ofwind and
hydropower—and significantly less than those of solar energy and other electricity sources.

Comparison of Life-Cycle Emissions
Tons of Carbon Dioxide Equivalent per Gigawatt-Hour

Exhibits to Direct Testimony of William B. Marcus  
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Construction
ofAdvanced

NuclearPowerPlants
A

new
generationofnuclearpowerplants

willfeatureadvanceddesigns,refined
constructiontechniques,andalicensingprocess
gearedtoam

aturetechnology—
im
provem

ents
builton50yearsofexperienceinoperating
nuclearplants.

M
ostU.S.reactorswerelicensedandbuiltbetween

1965and1985,whencom
m
ercialnuclearenergy

andtheregulationsgoverningitwerenew
and

evolvingrapidly.

Anew
licensingprocess,establishedin1992,m

oved
theresolutionofsafetyissuestothefrontofthree
approvalprocessesfornew

reactors:siting,design
andconstruction/operation.

NRCregulationsprovidefor:
■

approvalofasiteinadvanceofadecisionto
buildareactor
■

approvalofadvancednuclearpowerplantdesigns
■

com
binedconstruction/operatinglicense

(“com
binedlicense”)thatallowsacom

panyto
operateacom

pletedplantprovideditconform
s

totheapproveddesign.

Thenew
approachm

akeslicensinganuclearplant
m
oreeffi

cientandm
oretransparenttothepublic.

Throughoutthelicensingprocess,thepublichas
num

erousopportunitiestocom
m
entbeforem

ajor
constructionbegins.

Com
paniesstartedapplyingtotheNRCfor

com
binedlicensesin2007—

forthefirsttim
e

innearly30years.

AlthoughtheU.S.nuclearindustryhasnotbuilt
anew

plantinsom
eyears,ithasneverstopped

workingonlargecapitalprojectsthatarean

ongoingpartofm
aintainingandrefurbishingthe

104existingreactors.Forexam
ple,theindustryhas

m
adem

ajorupgradesatm
anyplantstoboostthe

am
ountofelectricitytheyproduce.

Also,TennesseeValleyAuthorityrefurbishedthe
BrownsFerry1reactorinafive-year,$1.9billion
project,onscheduleandwithinbudget.Thereactor
hadbeenshutdownsince1985,butwasrestarted
in2007andprovideselectricitytoserve800,000
hom

es.

Theindustrythatisbuildingthenextgeneration
ofnuclearplantsisfardifferentfrom

theonethat
builtthecurrentlyoperatingreactors:Ithas50years’
experienceinbuilding,operatingandm

aintaining
theworld’slargestnuclearenergyprogram

anda
sustainedrecordofworld-classplantperform

ance.

TheU.S.nuclearindustryhassubstantialrecentexperienceinlargecapitalprojects,whicharepartoftheongoing
m
aintenanceandrefurbishm

entofexistingplants.Thedevelopm
entofnew

nuclearplantsisspurringthecreation
ofthousandsofhigh-payingjobsinm

anufacturing,construction,engineering,skilledcraftsandm
anyotherareas.

New
nuclearplantscreateopportunitiesforexpandingU.S.

m
anufacturing.Asinglenew

plantrequiresabout66,000tons
ofsteel,400,000cubicyardsofconcrete,44m

ilesofpipe,
300m

ilesofelectricwiringand130,000electricalcom
ponents.

T
hese

are
careers,not

just
jobs.

T
hey

enable
w

orkers
to

buy
hom

es,
send

their
children

to
college,live

decent
lives

and
retire

w
ith

dignity.”

—
SteveKelly
AssistantGeneralPresident
United

Association
ofPlum

bersand
Pipefitters
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N
uclearplantscontributesubstantiallytostate
andlocaleconom

ies,bothindirectspending
andineconom

icactivitygeneratedbythepresenceof
theplantanditsem

ployees.Eachnew
reactorwill

createbetween1,400and1,800jobsforconstruction,
withpeakem

ploym
entofupto2,400workers.Once

inoperation,theaveragenuclearplant:
■

em
ploys400to700peopleinthelocalcom

m
unity

atsalariestypicallysubstantiallyhigherthanthelocal
average
■

generatesapproxim
ately$430m

illioninsales
ofgoodsandservicesinthelocalcom

m
unityand

nearly$40m
illionintotallaborincom

e
■

providesannualstateandlocaltaxrevenueof
m
orethan$20m

illion,benefitingschools,roads
andotherstateandlocalinfrastructure.

M
anycom

m
unitiesandstatesareactivelysupporting

new
nuclearplantprojects,recognizingtheirvalueas

safe,cleanandeconom
icallybeneficialindustrial

neighbors.

New
nuclearprojectsareintheearlystagesofdevel-

opm
ent,andthestartofm

ajorconstructionisthree
tofiveyearsaway.Theprospectofnew

construction
alreadyhasstim

ulatedsignificantinvestm
entandjob

creationam
ongcom

paniesthatsupplyequipm
ent

andservicestothenuclearindustry.

Overthepastthreeyears,theindustryhasinvested
m
orethan$4billioninnew

nuclearplantsand
created14,000to15,000jobs—

withanadditional
$8billioninvestm

enttofollow
inthenextfew

years.

NuclearPlants
Boost StateandLocalEconom

ies

W
hen

it
com

es
to

providing
good-paying

jobs
for

A
m

erican
w

orkers,[nuclear
energy

is]
one

ofour
econom

y’s
leading

sectors.”

—
Rep.StenyHoyer(D-M

d.)

SouthernCom
panyhasstartedprelim

inarysitepreparationfortworeactorsatitsVogtlenuclearplantin
Georgia.Preparingasitewhilealicenseapplicationisunderreview

canhelpbring
anew

plantonlineup
to18m

onthsearlier.

Manyplantownershaveinvested
inm

ajorupgradesto
turbinesandothercom

ponentstoincreasetheam
ountof

electricitytheplantscangenerate.Tom
eetfutureincreases

inelectricitydem
and,powercom

paniesmustbuildnew
plantsnow.

E
xhibits to D

irect Testim
ony of W

illiam
 B

. M
arcus  

S
TA

TE
 O

F N
O

R
TH

 C
A

R
O

LIN
A

 U
TILITIE

S
 C

O
M

M
IS

S
IO

N
 D

O
C

K
E

T N
O

. E
 7, S

U
B

 1026 
88



E
lectricityisintegraltom

odernlife,providing
energytooperatehom

eappliances,factories
andlife-savingm

edicalequipm
ent.However,

ensuringareliable,affordablesupplyofelectricity
tom

eetincreasing
dem

andoverthenexttwo
decadeswillrequireanenorm

ousinvestm
entin

ournation’senergyinfrastructure.

Theelectricpowersectorm
ustinvestbetween

$1.5trillionand$2trillioninnew
powerplants,

transm
issionanddistributionsystem

s,andenviron-
m
entalcontrols.Theindustryfacesasignificant

challengeinfinancingthisinvestm
ent.

U.S.governm
entpoliciesandpracticessupport

thedevelopm
entofnuclearpowerplantsandother

cleanenergytechnologiesthroughlim
itedfinancial

incentivesm
adeavailablebytheEnergyPolicyActof

2005.Thelaw
sustainsalong-standinggovernm

ent
traditionofprovidinglim

itedfinancialbackingfor
energyprojectsvitaltothenation’sinfrastructure.

Transform
ingtheU.S.electricpowersectorisbotha

dauntingchallengeandatrem
endousopportunity.

IfAm
ericarisestothechallenge,wewillcreatea21st

centuryelectricitysystem
,producem

illionsofgreen
jobs,rebuildourm

anufacturingbaseandgenerate
econom

icgrowthandopportunity.

Creating
theInvestm

ent
Clim

atefor New
Reactors

ThereisbipartisanrecognitioninCongressthat
theUnitedStatesneedsnew

nuclearplantstom
eet

increasingelectricitydem
andwhilecurbingem

issions
ofgreenhousegases.

Nuclearenergyistheonlylarge-scalesourceofconstantlyavailableelectricitythatcanbeexpandedsignificantlywith
suchasm

allenvironm
entalfootprint.Asingle1,000-m

egawattnuclearplantcangenerateenoughelectricityforacity
thesizeofBoston.

Appliancesaccountfor65percentoftheelectricity
consum

edbytheaverageU.S.household.

A
large

portion
ofthe

jobs
thatw

ould
be

supported
by

the
nuclear

investm
entprogram

...are
high-tech,value-added

jobs....B
enefits

of
the

investm
entprogram

are
notconfined

to
states

w
hich

are
expected

to
increase

nuclear
capacity.”

—
”Econom

icBenefitsofNuclearEnergyin
the

USA,”Oxford
Econom

ics,M
ay2008.
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o
p

in
io

n
p

ersp
ective  

o
n

 p
u

b
lic

p
rep

ared
 fo

r th
e N

u
clear En

erg
y In

stitu
te

U
p

w
ard

 Tren
d

 in
 Pu

b
lic’s Favo

rab
le A

ttitu
d

es To
w

ard
 N

u
clear En

erg
y

By A
nn S. Bisconti, PhD

, President, Bisconti Research, Inc.

N
uclear energy is increasingly view

ed in a favorable light. A
 February survey of U

.S. public opinion found that 68 percent 

now
 favor the use of nuclear energy as one of the w

ays to produce electricity—
up from

 65 percent in Septem
ber 

2012 and 62 percent in Septem
ber 2011. The longer-term

 trend reveals a three-decade clim
b from

 a public that w
as 

evenly divided.

Percen
t W

h
o

 Favo
r 

N
u

clear En
erg

y

1 Source: Bisconti Research, Inc. w
ith G

fK
 Roper. A

 nationally representative sam
ple of 1,000 U

.S. adults interview
ed by phone February 8-10, 2013; m

argin of  
error is +

/- three percentage points. N
EI sponsored the survey. For the detailed survey questions and answ

ers, see N
EI.org.

Percen
t W

h
o

 Favo
r an

d
 O

p
p

o
se N

u
clear En

erg
y: A

n
n

u
al A

verag
es 1983 to

 2013
“O

V
ER

A
LL, D

O
 Y

O
U

 STR
O

N
G

LY
 FA

V
O

R
, SO

M
EW

H
A

T FA
V

O
R

, SO
M

EW
H

A
T O

PPO
SE, O

R
 STR

O
N

G
LY

 O
PPO

SE TH
E U

SE O
F N

U
C

LEA
R

 
EN

ER
G

Y
 A

S O
N

E O
F TH

E W
A

Y
S TO

 PR
O

V
ID

E ELEC
TR

IC
ITY

 IN
 TH

E U
N

ITED
 STA

TES?”
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‘00
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%
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N
uclear Energy Expansion in A

m
erica and A

round the W
orld G

ains Support
M

ore than 70 new
 nuclear pow

er plants are under construction around the w
orld, including five reactors in the U

nited States. The 
February survey found that 81 percent believe that nuclear energy w

ill play an im
portant role in m

eeting the nation’s electricity needs 
in the years ahead —

 up from
 77 percent in S

eptem
ber 2012, 81 percent support license renew

al of nuclear pow
er plants that 

continue to m
eet federal safety standards, and 55 percent agree w

e should definitely build m
ore nuclear pow

er plants in the future.

Tw
o-thirds of those surveyed w

ould find a new
 reactor w

ould be acceptable at the nearest operating nuclear pow
er plant site, if a 

new
 pow

er plant is needed.

Three-fourths of those surveyed agree 
that, as countries around the w

orld 
build new

 nuclear pow
er plants, it 

is im
portant for the U

.S. nuclear 
industry to continue to play a leading 
role in global m

arkets; 21 percent 
disagree. 

“IF A
 N

EW
 PO

W
ER

 PLA
N

T W
ER

E 
N

EED
ED

 TO
 SU

PPLY
 ELEC

TR
IC

ITY, 
W

O
U

LD
 IT B

E A
C

C
EPTA

B
LE TO

 
Y

O
U

 O
R

 N
O

T A
C

C
EPTA

B
LE TO

 
Y

O
U

 TO
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D
D

 A
 N

EW
 R

EA
C

TO
R

 
A

T TH
E SITE O

F TH
E N

EA
R

EST 
N

U
C

LEA
R

 PO
W
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N
T TH

A
T IS 

A
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D

Y
 O

PER
A

TIN
G
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A
ccep
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d

d
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a N
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 R
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r N
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N
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p
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 N
u
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Po

w
er Plan
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“PLEA
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O
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G
LY

 
A

G
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W
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U
.S. N

u
clear En

erg
y Lead

ersh
ip

 in
 W

o
rld

 M
arkets 

The D
epartm

ent 
of Com

m
erce 

estim
ates the 

global m
arket for 

nuclear products, 
services and fuel 
could be w

orth
 

as m
uch as $740 

billion over the 
next 10 years.

A
C

C
EPTA

B
LE   

67%

N
O

T A
CCEPTA

BLE   
28%

D
O

N
’T K

N
O

W
  5%

  

Percen
t

AGREE   

DISAGREE   

Strongly Agree   

Somewhat Agree   

Don’t Know  

Strongly Disagree

 Somewhat Disagree  —

21

3
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A
ttitu

d
es o

n
 U

sed
 N

u
clear Fu

el M
an

ag
em

en
t

O
n the issue of m

anaging spent nuclear fuel rods from
 nuclear pow

er plants, 77 percent of survey respondants agree that 
consolidated storage centers should be developed for short-term

 m
anagem

ent of the fuel. A
lso 83 percent agree that the 

federal governm
ent should develop a final disposal facility for spent nuclear fuel rods as long as it m

eets U
.S. N

uclear Regulatory 
C

om
m

ission regulations; 50 percent strongly agree. Regarding transportation of spent nuclear fuel rods, 76 percent believe that 
nuclear w

aste can be transported safely as long as secure containm
ent and proper procedures are used.
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O
ver tim

e, public perceptions of the safety of 
nuclear pow

er plants have becom
e m

uch m
ore 

favorable. Betw
een 1984 and 2013, those 

giving high ratings to the safety of nuclear 
pow

er plants doubled from
 one-third of the 

public to tw
o-thirds of the public, and those 

giving low
 ratings dropped from

 half the public 
to just 14 percent.
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The recent upturn in favorable attitudes tow

ard nuclear energy can be attributed in part to the increased aw
areness of 

nuclear energy’s benefits. A
bout 60 percent of A

m
ericans now

 associate nuclear energy “a lot” w
ith reliable electricity, clean air, 

efficiency, affordability, and energy independence. The strength of these associations has increased since 2012 by double digits.
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Reliable nuclear pow
er plants in 31 states supply one-fifth of 

Am
erica’s electricity. The nuclear energy industry plays an 

im
portant role in job creation and econom

ic grow
th, providing 

both near-term
 and career-long em

ploym
ent.

W
orldw

ide, m
ore than 200 nuclear energy projects are in the 

licensing and advanced planning stage, w
ith 63 reactors under 

construction. This m
eans m

ore dem
and for U

.S. nuclear energy 
expertise and com

ponents for the $740 billion global m
arket over 

the next 10 years.

W
ith dem

and for electricity also grow
ing here in the U

nited States, 
the nuclear energy industry w

ill create tens of thousands of jobs 
for Am

erican w
orkers w

hile providing global custom
ers w

ith the 
safest technology in the m

arketplace.  

N
uclear Energy Produces 

Thousands of Jobs

H
ow

 can w
e generate m

ore  
low

-carbon electricity that is affordable  
w

hile creating m
ore Am

erican jobs?

N
uclear. Clean Air Energy.

nei.org/jobs

M
AD

E IN
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N
uclear energy pow

ers Am
erica’s high-tech 

lifestyle at a price w
e can afford.

Im
agine w

hat our lives w
ould be like w

ithout a reliable supply of electricity. 
It pow

ers our hom
es, offices and industries. It enables com

m
unications, 

entertainm
ent, m

edical services and various form
s of transportation. 

N
uclear energy is a reliable and affordable source of 24/7 electricity 

that em
its no greenhouse gases. N

uclear energy already provides one-
fifth of our electricity and new

 reactors are being built to pow
er future 

generations. Providing m
ore low

-carbon, affordable electricity cannot be 
achieved w

ithout nuclear energy playing a significant role in Am
erica’s 

balanced energy portfolio.

N
U

CLEAR EN
ERG

Y

Reliable &
 Affordable 

Electricity

N
uclear. Clean Air Energy.

nei.org/value
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N
E

I: N
uclear E

nergy Institute

H
om

e
•

Login
•

Profile
•

C
ontact U

s
•

SearchK
ey Issues

•
Public Policy

•
N

ew
s &

 Events
•

Financial C
enter

•
R

esources &
 Stats

•
C

areers &
 Education

•
H

ow
 It W

orks
•

A
bout N

EI
•

H
om

e > R
esources &

 Stats > D
ocum

ent Library > N
ew

 Plants > A
udio > R

adio A
d, M

D
 and V

A
, W

ashington 
C

apitals, 2009-2010
Em

ail to a friend

R
esources &

 Stats:

D
ocum

ent Library
•

Publications, V
ideos and O

ther R
esources

•
N

uclear Statistics
•

G
raphics and C

harts
•

N
EI Store

•

R
esources &

 Stats
N

ew
 Plants

R
adio A

d, M
D

 and V
A

, W
ashington C

apitals, 2009-2010

"M
D

 and V
A

" is a 30-second ad that w
ill air during the local radio broadcast of all W

ashington C
apitals gam

es in the 
2009-2010 season. G

am
e audio w

ill also be stream
ed live on the team

's official W
eb site, w

ashcaps.com
. The ad 

prom
otes the "nuclear. clean air energy" m

essage and is part of N
EI's corporate sponsorship program

 w
ith the 

W
ashington C

apitals. 

Page 1
of 3

http://w
w

w
.nei.org/resourcesandstats/docum

entlibrary/new
plants/audio/w

ashington-capitals-radio-ad---m
d-and-va/
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clean air energy
"If global w

arm
ing continues, then the outdoor gam

e and the shinny w
on’t be happening." - W

illie M
itchell, V

ancouver 
C

anucks 

"Perhaps w
e [the N

H
L] present the m

ost graphic visual w
ith respect to global w

arm
ing, w

hen you hear people talking 
about the ice m

elting." -G
ary B

ettm
an, N

H
L C

om
m

issioner 

"N
uclear energy is an im

portant part of a technology-based solution to clim
ate change. It's a proven energy provider in 

Virginia and M
aryland for C

apitals fans and w
e are pleased to w

ork w
ith N

EI to raise aw
areness of the role that it can play 

in reducing greenhouses gases across A
m

erica."
-Ted Leonsis, M

ajority O
w

ner, W
ashington C

apitals 

H
ockey and G

lobal W
arm

ing

H
ockey and global w

arm
ing m

ay seem
 unrelated, but for som

e there is a deep and dram
atic connection. C

onsider this 
B

loom
berg N

ew
s story, "N

H
L P

layers S
ave P

lanet for N
ext W

ayne G
retzky:"  

In the autum
n of 2006, B

oston B
ruins defensem

an A
ndrew

 Ference m
et w

ith D
avid S

uzuki, a broadcaster and 
environm

entalist. S
uzuki repeated the oft-told tale about how

 W
ayne G

retzky as a child w
ould practice late into the 

night on the backyard ice rink his father built in B
rantford, O

ntario. The story m
ade a big im

pression on Ference. “I 
im

agine a kid now
adays w

ould say he can't have that kind of outdoor rink,” Ference told B
loom

berg N
ew

s. “It really 
drives hom

e the point that som
ething is happening” w

ith our clim
ate.  

M
any scientists agree that “som

ething” is indeed happening. A
 rising concentration of greenhouse gases in our 

atm
osphere is creating changes in the clim

ate—
changes that already are having an im

pact on hockey. From
 V

ancouver 
to V

erm
ont, S

tockholm
 to M

oscow
, the ponds w

e grew
 up playing on are freezing later in the year and m

elting sooner. 
In order to stop the effects of clim

ate change, the w
orld m

ust develop a cleaner m
ix of energy sources, such as nuclear 

energy and renew
able energy.  

N
uclear pow

er plants do not em
it any greenhouse gases or air pollution w

hile generating electricity. B
ecause uranium

 
fuel produces electricity through the fission process rather than burning traditional fuels like coal or gas, nuclear energy 
does not produce carbon dioxide or other greenhouse gases. The 104 nuclear plants provide 20 percent of U

.S
. 

electricity overall; 70 percent of all carbon-free electricity. In C
anada, nuclear energy generates 53%

 of O
ntario’s 

electricity. 

For local C
aps fans, 85 percent of the clean electricity produced in M

aryland com
es from

 the nuclear pow
er plant in 

C
alvert C

liffs, located 45 m
iles from

 V
erizon C

enter. In V
irginia, nuclear energy produces 91 percent of the state's 

em
ission-free pow

er.  

A
nd here's a H

art Trophy-w
orthy statistic: the volum

e of greenhouse gas em
issions prevented at U

.S
. nuclear pow

er 
plants is equivalent to taking nearly all passenger cars off A

m
erica's roadw

ays.

H
ockey players are uniquely qualified to com

m
ent on the dem

onstrable effects of global w
arm

ing. W
e applaud the 

initiatives that N
H

L team
s, the N

H
L and the N

H
L P

layers' A
ssociation have undertaken to raise clim

ate change 
aw

areness am
ong hockey fans everyw

here. 

N
E

I P
resident and C

E
O

 M
arv Fertel (left) w

ith W
ashington C

apitals M
ajority O

w
ner Ted Leonsis at K

ettler 
Iceplex, the C

apitals' practice facility, located in A
rlington, V

irginia. 

Page 1
of 1

N
uclear Energy Institute - clean air energy

7/7/2010
http://w

w
w

.nei.org/caps
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C
lean Energy Am

erica - M
ission & M

essage

F
A

C
T
:

n
u
c
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a
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o
w

e
r

p
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n
ts

 p
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d
u
c
e

z
e
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 c
a
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o
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e
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s
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n
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C
lean E

nergy A
m

erica (C
E

A
) is com

prised of a group of nuclear energy experts w
ho volunteer

their tim
e to raise aw

areness about the benefits of nuclear energy as a clean, reliable and

affordable source of energy. D
uring operation, nuclear pow

er plants produce zero carbon

em
issions, thus providing a clean alternative for today and the future. N

uclear energy produces

electricity 24 hours a day, seven days a w
eek and has an exem

plary safety record. In addition to

the environm
ental benefits and high safety standards, nuclear energy is an affordable w

ay to

produce electricity. A
s w

e strive to anticipate the needs of future generations and w
ith the rising

consum
er costs w

e face today, nuclear energy m
ust rem

ain a vital part of the energy portfolio of

the U
nited S

tates.

A
s the up and com

ing leaders in their field, C
lean E

nergy

A
m

erica speakers w
ill play a crucial role in the nuclear industry

and in the nation's energy industry as a w
hole. S

om
e w

ork day to

day in nuclear pow
er plants as nuclear and design engineers.

O
ther speakers have backgrounds in finance, law

 and m
ining.

M
any C

E
A

 speakers are young professionals and all feel

com
pelled to share their expertise and passion for a clean,

reliable and affordable energy source.

C
E

A
 m

edia tours include events on college cam
puses, presentations to civic groups and

m
eetings w

ith other organizations. The program
 seeks to m

ake students aw
are of career

opportunities in the nuclear energy industry. The program
 utilizes traditional and new

 m
edia

outlets to reach a large audience and generate greater aw
areness of nuclear energy.

The U
.S

. currently uses nuclear energy to provide 20%
 of its electricity. From

 1990 to 2007,

nuclear energy prevented 2 billion m
etric tons of carbon pollution that w

ould have been em
itted

through coal and natural gas plants. The rising popularity of hybrid cars w
ill play a crucial part in

reducing carbon em
ission and nuclear energy can provide the electricity needed to fuel them

. A
s

the U
.S

. explores energy alternatives, nuclear energy m
ust be used along w

ith renew
able energy

sources to reduce our C
O

2 em
issions.

A
 m

ix of energy sources w
ill be im

perative as the industry strives to m
eet the grow

ing dem
ands

for electricity in the U
.S

. and globally. A
s the only carbon free energy solution that does not

depend on w
ind, sun and w

ater, nuclear energy provides electricity production constantly,

perform
ing 24 hours a day, seven days a w

eek.

A
s the price of oil and natural gas continues to skyrocket, nuclear energy production costs

rem
ain steady and w

ell below
 that of electricity produced from

 gas, petroleum
 and coal. G

oing

Share &
 B

ookm
ark!

C
alendar of Events

V
isit our calendar page

for scheduled events

W
ould you like us to

participate in your event
or discussion? Invite us
by clicking here.

Visit our B
log

R
ead w

hat our experts
have to say about
nuclear pow

er generation

E
n
ter em

ail to
 su

b
scrib

e
to

 b
lo

g
:

S
u
b
s
c
rib

e
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forw
ard, nuclear energy represents a reliable and affordable solution to rising electricity

dem
ands.

C
lean E

nergy A
m

erica is sponsored by the N
uclear E

nergy Institute.M
ore inform

ation can be

found on the C
E

A
 w

ebsite, w
w

w
.cleanenergy4am

erica.org. For questions or to arrange an

interview
 please contact A

llison S
parks, 703-740-1755, em

ail: allisons[insert "at"

sym
bol]cleanenergy4am

erica.org.

(click here to m
eet our nuclear pow

er experts)

©
2008 C

lean E
nergy A

m
erica
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u
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f state
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FirstName LastName Suffix JobTitle Company
James May President and Chief Executive Officer Air Transport Association of America
Dave McCurdy President & Chief Executive Officer Alliance of Automobile Manufacturers
Donna Harman President and CEO American Forest & Paper Association
David Parker President and CEO American Gas Association
Andrew Sharkey President and Chief Executive Officer American Iron and Steel Institute
Red Cavaney President and CEO American Petroleum Institute
Edward Hamberger President & CEO Association of American Railroads
Thomas Kuhn President Edison Electric Institute
Donald Santa Jr. President & CEO Interstate Natural Gas Association of America
Jay Timmons Executive Vice President National Association of Manufacturers
Evan Gaddis President and CEO National Electrical Manufacturers Association
Kraig Naasz President and CEO National Mining Association
Frank Bowman President and Chief Executive Officer Nuclear Energy Institute
John Shaw Senior Vice President, Government Affairs Portland Cement Association
R. Josten Executive Vice President U.S. Chamber of Commerce
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U
nion of C

oncerned Scientists Skip to m
ain content

H
om

e » N
ew

s » Press R
eleases 

June 25, 2010 
C

hristine T
odd W

hitm
an, Patrick M

oore Fail to D
isclose T

hey are Paid to Prom
ote N

uclear E
nergy

O
ver the past four years, form

er Environm
ental Protection A

gency (EPA
) A

dm
inistrator C

hristine Todd W
hitm

an and industry press agent Patrick M
oore have been prom

oting a 
nuclear energy revival w

ithout m
entioning the fact that the nuclear industry is paying them

 for their services. 

The benignly nam
ed “coalition” they co-chair, the C

lean and Safe Energy C
oalition (C

A
SEnergy) w

as founded and is solely funded by the N
uclear Energy Institute (N

EI), the 
industry trade association. The coalition, w

hich W
hitm

an and M
oore call a “grassroots” group, is nothing m

ore than a w
ebsite featuring a list of nuclear pow

er supporters. 

O
ver the last decade, the nuclear industry has spent $600 m

illion on lobbying and $63 m
illion on cam

paign contributions, according to a recent investigation by form
er Los 

A
ngeles Tim

es reporter Judy Pasternak. A
t least $8 m

illion of that m
oney w

ent to H
ill &

 K
now

lton, w
hich N

EI hired in 2006 to launch a public relations cam
paign. The PR

 firm
, 

know
n for defending the tobacco industry in the 1950s and ’60s, created C

A
SEnergy, set up and staffed its w

ebsite, and tapped W
hitm

an and M
oore to serve as spokespeople. 

Since then, both of them
 have been crisscrossing the country, m

aking public appearances and w
riting op-eds proclaim

ing the benefits of nuclear pow
er. N

EI, m
eanw

hile, quotes 
both of them

 on its w
ebsite in a section featuring “environm

entalists” w
ho support nuclear pow

er, but there is no m
ention of the connection betw

een N
EI and the coalition.

W
hitm

an also has not fully disclosed her financial ties to other energy producers. In late A
pril, N

ew
sw

eek reported that from
 2006 to 2009, B

P paid her $120,000 a year to serve 
on a com

pany advisory board. A
 w

eek later, a half dozen new
spapers published a B

loom
berg N

ew
s-syndicated op-ed by W

hitm
an on B

P’s G
ulf of M

exico oil spill. The disaster, 
she w

rote, shouldn’t stop us from
 pursuing additional offshore drilling. She also took the opportunity to plug nuclear pow

er in the piece. N
ot only did she again om

it the fact that 
she is paid by the nuclear industry, she did not disclose her ties to B

P. 

M
oore, w

ho says he co-founded G
reenpeace, began w

orking for industry interests in the m
id-1980s, hiring him

self out as a spokesm
an for logging, m

ining and chem
ical 

com
panies, am

ong others. H
e is no stranger to A

stroturf groups. In 1991, the sam
e year he started a PR

 firm
 called G

reenspirit Strategies, he w
as appointed the director of the 

B
ritish C

olum
bia Forest A

lliance, a front group set up for the logging industry by B
urson-M

arsteller, the sam
e PR

 firm
 that represented Exxon after the V

aldez oil spill and U
nion 

C
arbide after the B

hopal chem
ical disaster.

O
n M

ay 12, W
hitm

an and M
oore appeared at the N

ational Press C
lub in W

ashington, D
.C

., to release C
A

SEnergy’s four-point energy plan. It called for the federal governm
ent to: 

prom
ote the construction of a new

 fleet of nuclear reactors, significantly increase the federal loan guarantee program
, support education program

s for w
orkers in the industry, and 

prom
ote reprocessing of nuclear w

aste. (W
atch for an upcom

ing U
C

S Factcheck debunking the plan). That sam
e day, the H

ill, a congressional new
spaper, published an op-ed by 

the pair, “Energy Innovation: A
n econom

ical path forw
ard.” A

gain, there w
as no m

ention of their relationship w
ith the industry.

O
nly w

hen called out by U
C

S in a letter to the editor in the H
ill did W

hitm
an acknow

ledge her funding sources. In a letter in response, she w
rote: “A

lthough I am
 com

pensated for 
m

y w
ork w

ith the C
lean and Safe Energy C

oalition (w
hich is funded by the N

uclear Energy Institute), C
A

SEnergy couldn’t pay m
e enough m

oney to prom
ote som

ething in w
hich 

I did not believe.” 

W
hether W

hitm
an believes in the product she is selling is irrelevant. The public has right to know

 that W
hitm

an and M
oore are being paid by the nuclear industry and are not 

presenting an independent, disinterested view
. 

The U
nion of C

oncerned Scientists puts rigorous, independent science to w
ork to solve our planet's m

ost pressing problem
s. Joining w

ith citizens across the country, w
e com

bine technical analysis and effective 
advocacy to create innovative, practical solutions for a healthy, safe, and sustainable future.
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Public Policy
N

EI Policy Positions
N

E
I w

orks w
ith its m

em
bers to establish policies on key issues. V

iew
 policy briefs, fact sheets and other resources in each area.

N
EI Policy Positions by K

ey Issue

Protecting the Environm
ent

N
uclear energy is A

m
erica’s largest source of clean-air, carbon-free electricity, producing no greenhouse gases or air 

pollutants. The industry’s com
m

itm
ent to the environm

ent extends to protecting w
ildlife and their habitats.

P
olicy B

riefs
•

Fact Sheets
•

R
esources and S

tatistics
•

R
eliable and A

ffordable Energy

N
uclear pow

er plants produce 20.2 percent of U
.S

. electricity. N
o other source of electricity can provide the com

bined 
benefits of nuclear energy: large am

ounts of reliable and affordable electricity, long-term
 price stability and no 

greenhouse gas em
issions.

P
olicy B

riefs 
•

Fact S
heets 

•
R

esources and S
tatistics

•

N
ew

 N
uclear Pow

er Plants

The U
.S

. D
epartm

ent of E
nergy projects that U

.S
. electricity dem

and w
ill rise 28 percent by 2035. That m

eans our 
nation w

ill need hundreds of new
 pow

er plants to provide electricity for our hom
es and continued econom

ic grow
th.

P
olicy B

riefs 
•

Fact Sheets
•

R
esources and S

tatistics
•

Safety and Security

The nation’s nuclear pow
er plants are am

ong the safest and m
ost secure industrial facilities in the U

nited S
tates. 

M
ultiple layers of physical security, together w

ith high levels of operational perform
ance, protect plant w

orkers, the 
public and the environm

ent.

P
olicy B

riefs
•

Fact Sheets
•

R
esources and S

tatistics 
•

M
anaging U

sed N
uclear Fuel

Like other industrial facilities, nuclear pow
er plants produce necessary w

aste byproducts. These include used nuclear 
fuel and less radioactive w

aste like filters, tools and protective clothing.

P
olicy B

riefs
•

Fact Sheets
•

R
esources and S

tatistics 
•

Page 1
of 2

http://w
w

w
.nei.org/publicpolicy/neipolicypositions/
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N
EI Policy H

ighlights

U
.S. N

eeds N
ew

 N
uclear Plants to M

eet Energy D
em

and, M
aintain Supply D

iversity

N
uclear pow

er plants produce 20 percent of U
.S

. electricity and are essential to helping m
eet grow

ing dem
and for 

electricity and preserving the technology diversity that is the strength of the U
.S

. electric supply system
.

N
uclear Energy Plays Essential R

ole in C
lim

ate C
hange Initiatives

N
uclear pow

er plants generate 69.3 percent of all carbon-free electricity in A
m

erica and are an essential m
itigation 

tool for reducing greenhouse gases.

Page 2
of 2

http://w
w

w
.nei.org/publicpolicy/neipolicypositions/
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N
uclear Energy P

lays Essential R
ole  

In C
lim

ate C
hange Initiatives 

Novem
ber 2009 

K
ey P

oints 

The nuclear energy industry supports the  
adm

inistration’s goal of transitioning the U
nited 

States to a clean-energy, low
-carbon econom

y. 
A

ccording to independent analyses, a significant 
expansion of nuclear energy is essential to m

eet 
this goal.  

In O
ctober, the N

uclear Energy Institute  
proposed a com

prehensive package of policy  
initiatives required to facilitate the expansion  
of nuclear energy in com

ing decades on the scale 
that independent analyses  conclude is required to 
ensure a reliable supply of low

-carbon electricity. 
(See page four for details on these analyses.) 

N
uclear energy has played a m

ajor role in  
reducing U

.S. em
issions of carbon dioxide,  

sulfur dioxide and nitrogen oxides by substituting 
for fossil fuels that otherw

ise w
ould have been 

burned to generate electricity. The 104 nuclear 
pow

er plants operating in 31 states provide  
electricity for one in five hom

es and businesses 
w

ithout em
itting carbon dioxide, the m

ajor  
greenhouse gas. In fact, nuclear energy provides 
72 percent of the electricity that com

es from
 

em
ission-free sources, w

hich also include renew
-

able technologies and hydroelectric pow
er plants. 

N
uclear energy is the only scalable option 

available today that can provide baseload electric-
ity production 24/7 econom

ically and w
ithout 

em
itting greenhouse gases. Even if carbon dio-

xide em
issions are evaluated on a total life-cycle 

basis, nuclear energy is com
parable to other  

energy sources, such as solar, w
ind and  

hydropow
er.  

N
uclear Energy’s V

ital R
o

le in R
educing 

G
reenh

o
use G

as Em
issio

ns  
C

arbon dioxide—
a significant greenhouse gas 

em
itted by hum

an activity—
is the m

ajor focus  
of policy discussions to com

bat clim
ate change. 

A
t a tim

e w
hen the U

nited States faces a pro-
jected 25 percent increase in electricity dem

and 
by 2030, failure to develop a holistic policy that 
m

eets the nation’s energy dem
ands, security 

needs and greenhouse gas reduction goals could 
threaten progress tow

ard these objectives. 

A
ccording to the U

.S. Environm
ental Protection 

A
gency, the largest source of carbon dioxide 

em
issions globally is the com

bustion of fossil  
fuels (coal, oil and natural gas) in pow

er plants, 
autom

obiles, industrial facilities and other 
sources. G

enerating electricity is the single  
largest source of carbon dioxide em

issions, 
representing 41 percent of all em

issions. 

N
uclear pow

er plants produce electricity w
ithout 

em
itting carbon dioxide or other greenhouse  

gases. N
uclear energy provides about one-fifth  

of U
.S. electricity—

and 72 percent of the nation’s 
carbon-free electricity.  

G
lobally, 436 nuclear reactors generate about  

15 percent of the w
orld’s electricity. C

onstruction 
is under w

ay on m
ore than 50 reactors; 137 reac-

tors are on order or planned in 26 countries.  
N

early 300 reactors are under consideration in  
36 countries, according to the W

orld N
uclear  

A
ssociation. 1

N
uclear pow

er plants already play a pow
erful role 

in preventing greenhouse gases in the electricity 
                                           
1 “W

orld N
uclear Pow

er Reactors &
 U

ranium
 Requirem

ents,” W
orld 

N
uclear A

ssociation, Septem
ber 2009.
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sector. B
y using nuclear energy rather than fossil 

fuel-based plants, electric utilities prevented  
689 m

illion m
etric tons of carbon dioxide em

is-
sions in the U

nited States in 2008. For perspec-
tive, the volum

e of greenhouse gas em
issions 

prevented at nuclear pow
er plants is equivalent  

to taking 98 percent of all passenger cars off 
A

m
erica’s roadw

ays. In the near future, nuclear 
energy w

ill help  de-carbonize the transport sector 
by providing carbon-free electricity to plug-in 
hybrid electric vehicles and electric light rail.  

W
orldw

ide, nuclear energy prevents the em
ission 

of m
ore than 2.6 billion m

etric tons of carbon 
dioxide each year. 

D
iverse G

ro
ups R

eco
gnize N

uclear  
Energy’s C

lim
ate-Friendly B

enefits 
U

.S. policym
akers are w

eighing legislative  
and other approaches for reducing greenhouse  
gas em

issions. W
hile m

any predict that m
eaning-

ful clim
ate change policy m

ay take several years 
to finalize, the role that nuclear energy can  
play in carbon reduction program

s is clear. A
ll 

m
ainstream

 analyses of the clim
ate change issue 

by independent organizations show
 that reducing 

carbon em
issions w

ill require a portfolio of 
technologies, that nuclear energy m

ust be part  
of the portfolio, and that m

ajor expansion of 
nuclear generating capacity over the next few

 
decades is essential.  

The O
bam

a adm
inistration has m

ade energy  
legislation a priority, and the U

.S. C
ongress  

continues to debate clim
ate change legislation. In 

June, the H
ouse of R

epresentatives approved the 
A

m
erican C

lean Energy and Security A
ct (H

.R
. 

2454). The bill, w
ith a prim

ary goal of reducing 
carbon em

issions by 83 percent by 2050, con-
tained several provisions favoring nuclear energy. 

A
nalyses of H

.R
. 2454 by EPA

 and the U
.S. 

Energy Inform
ation A

dm
inistration (EIA

) 
dem

onstrate that substantial increases in nuclear 

generating capacity w
ill be essential to m

eet  
the legislation’s carbon-reduction goals.  

In the EPA
 analysis, nuclear generation increases 

by 150 percent, from
 782 billion kilow

att-hours 
(kW

h) in 2005 to 2,081 billion kW
h in 2050. If 

all existing U
.S. nuclear pow

er plants retire after 
60 years of operation, 187 new

 nuclear plants 
m

ust be built by 2050.  

In the “B
asic” scenario in the EIA

’s analysis, the 
U

nited States w
ould need to build 96 gigaw

atts  
of new

 nuclear generation by 2030 (69 new
 

nuclear plants). This w
ould result in nuclear 

energy supplying 33 percent of U
.S. electricity 

generation, m
ore than any other source of electric 

pow
er. To the extent the U

nited States cannot 
deploy new

 nuclear pow
er plants in these num

bers, 
the cost of electricity, natural gas and carbon 
allow

ances w
ill be higher.  

A
lso in June, the Senate C

om
m

ittee on Energy 
and N

atural R
esources approved the A

m
erican 

C
lean Energy Leadership A

ct of 2009 (S. 1462), 
w

hich designates nuclear energy as essential in a 
low

-carbon energy m
ix. 

In Septem
ber, Sens. John K

erry (D
-M

ass.) and 
B

arbara B
oxer (D

-C
alif.) introduced the C

lean 
Energy Jobs and A

m
erican Pow

er A
ct (S. 1733), 

w
hich aim

s to create clean-energy jobs, reduce 
greenhouse gases and enhance dom

estic energy 
protection. The bill states, “It is the policy of the 
U

nited States …
 to facilitate the continued devel-

opm
ent and grow

th of a safe and clean nuclear 
energy industry.” H

earings on the legislation  
began in O

ctober. 

The Senate w
ill continue debate on energy and 

clim
ate legislation this year. 

A
nalyses S

ee Im
po

rtant R
o

le  
Fo

r N
uclear Energy 

O
ther organizations recognize nuclear energy’s 

potential in m
itigating clim

ate change, including:  
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A
 U

nited N
ations Fram

ew
ork C

onvention on 
C

lim
ate C

hange study called for an additional  
investm

ent by utilities of $25 billion in nuclear 
energy by 2030. 

The W
orld Econom

ic Forum
’s 2008 analysis  

of energy stated that nuclear energy is “probably 
the best option for carbon-neutral energy from

 the 
perspective of currently available and easily scal-
able technologies.” In 2009, the forum

’s Task
Force on Low

-C
arbon Prosperity recom

m
ended 

establishing a platform
 for an international pub-

lic-private dialogue “to discuss the role of nuclear 
pow

er in the low
-carbon econom

y and how
 the 

related policy architecture should be designed  
to reflect its contribution.” 

The A
cadem

ies of Science for the G
8+5 coun-

tries issued a joint statem
ent in 2008 that recom

-
m

ends accelerating the transition to a “low
 carbon 

econom
y,” producing m

ore energy from
 such 

low
-carbon sources as nuclear pow

er. 

The Electric Pow
er R

esearch Institute con-
cluded in its “Prism

/M
ER

G
E A

nalyses: 2009  
U

pdate” that 45 new
 reactors are needed to  

reduce carbon dioxide levels by 41 percent from
 

2005 levels by 2030. 

The International Energy A
gency concluded  

in its 2009 “W
orld Energy O

utlook” report that 
stabilizing atm

ospheric concentrations of carbon 
dioxide at 450 parts per m

illion w
ould require 

nearly doubling global nuclear energy capacity  
by 2030. 

See page four for details on additional reports. 

Federal P
o

licies N
eeded to

 S
uppo

rt 
N

uclear Energy’s Expansio
n 

A
 m

ajor expansion of nuclear energy generation 
requires federal policy in a num

ber of areas, 
including: 

new
 plant financing, principally through cre-

ation of a C
lean Energy D

eploym
ent A

dm
inis-

tration that w
ould function as a perm

anent  
financing platform

 

tax incentives for nuclear energy m
anufactur-

ing and production facilities and w
ork force  

developm
ent 

ensuring effective achievem
ent of the efficien-

cies in the new
-plant licensing process that w

as 
established in 1992, but is only now

 being tested 

m
anagem

ent of used nuclear fuel, including 
lim

ited financial incentives for the developm
ent 

of voluntary interim
 storage facilities for used 

uranium
 fuel and research and developm

ent on 
recycling technology 

nuclear fuel supply, to enhance the certainty 
and transparency associated w

ith the disposition 
of governm

ent inventories on uranium
 m

arkets 

other areas, such as creation of a N
ational N

uc-
lear Energy C

ouncil to advise the secretary of 
energy and authorization of a federal program

 to 
advance developm

ent and deploym
ent of sm

all 
m

odular reactors w
ithin the next 15 years. 

N
EI has developed proposed legislation to

address these issues. D
etails on N

EI’s 2009 
policy initiative are available at 
http://w

w
w

.nei.org/resourcesandstats/docum
ent

library/new
plants/policybrief/2009-nuclear-

policy-initiative.

Increasing A
m

erica’s reliance on nuclear energy 
w

ill serve other national im
peratives besides 

production of carbon-free electricity. Construction 
of new

 nuclear pow
er plants w

ill create tens of 
thousand of jobs—

to build the plants them
selves 

and to produce the com
ponents and m

aterials  
that go into the plants. A

 nuclear construction 
program

 also w
ill breathe new

 life into the U
.S. 

m
anufacturing sector, as it rebuilds and retools to 

produce the pum
ps, valves, vessels and other 

nuclear-grade equipm
ent needed for new

 nuclear 
plants.  
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This policy brief is available online at 
http://w

w
w

.nei.org/keyissues/protectingtheenviro
nm

ent/policybriefs/nuclearenergyclim
atechange

initiatives/

U
.S. Environm

ental Protection A
gency, “EPA

 
A

nalysis of the A
m

erican C
lean Energy and 

Security A
ct of 2009 (H

.R
. 2454),”  June 2009. 

The core policy scenario for reducing green-
house gas em

issions w
ould require a 150 per-

cent increase in nuclear pow
er generation, or 

180 new
 reactors, by 2050. 

Joint Statem
ent of the A

cadem
ies of Science  

for the G
8+5 C

ountries, “C
lim

ate C
hange A

dap-
tation and the Transition to a Low

 C
arbon 

Econom
y,”  2008. 

The statem
ent recom

m
ends accelerating the 

transition to a “low
 carbon econom

y,” produc-
ing m

ore energy from
 such low

-carbon sources 
as nuclear pow

er. 

Electric Pow
er R

esearch Institute, 
“Prism

/M
ER

G
E A

nalyses: 2009 U
pdate.”

Full portfolio approach to reducing carbon 
dioxide em

issions by 41 percent from
 2005 

levels by 2030 includes 45 new
 nuclear  

reactors.

U
.S. Energy Inform

ation A
dm

inistration,  
“Energy M

arket and Econom
ic Im

pacts of H
.R

. 
2454, the A

m
erican C

lean Energy and Security 
A

ct of 2009,” A
ugust 2009. 

The basic scenario projects that the U
.S. w

ould 
need 96 gigaw

atts of new
 nuclear capacity, 

alm
ost 70 reactors, by 2030. 

O
EC

D
/International Energy A

gency, “W
orld 

Energy O
utlook 2009,” O

EC
D

/IEA
, 2009. 

Stabilizing atm
ospheric concentrations of car-

bon dioxide at 450 parts per m
illion w

ould  
require nearly doubling global nuclear energy 
capacity by 2030. 

B
usiness R

oundtable, “The B
alancing A

ct: 
C

lim
ate C

hange, Energy Security and the U
.S. 

Econom
y,” 2009.   

“A
s the only existing, proven and scalable 

low
-carbon baseload generation technology, 

nuclear pow
er w

ill be critical to m
anaging the 

im
pending turnover in baseload capacity in a 

sustainable m
anner.” 

A
nalyses R

ecom
m

ending an Expanded R
ole for N

uclear Energy 
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W
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U
.S

. nuclear plants' 
electricity production 
costs are 2.19 cents per 
kilow

att-hour, com
pared 

to 3.23 cents for coal 
and 4.51 cents for 
natural gas.
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S
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all R
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N
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isposal

Protecting the Environm
ent

R
eliable &

 A
ffordable Energy

Safety &
 Security

N
eed for N

ew
 N

uclear Plants

C
oncerns about rising electricity dem

and and clean air 
are am

ong the factors driving interest in new
 nuclear 

plants. N
uclear energy is the only electricity source 

that can generate electricity 24/7 reliably, efficiently 
and w

ith no greenhouse-gas em
issions. For m

ore 
inform

ation, see the N
E

I policy brief on new
 plants.

W
hat's D

riving Interest in N
ew

 N
uclear P

lants?

Electricity D
em

and 
The U

.S
. D

epartm
ent of E

nergy projects that the U
nited S

tates w
ill need 28 percent 

m
ore electricity by 2040. W

orldw
ide, the International E

nergy A
gency reports that the 

global surge in the use of consum
er electronics such as flat screen TV

s, iP
ods and 

m
obile phones w

ill triple electricity consum
ption by 2030 to 1,700 teraw

att-hours. That 
is the equivalent of hom

e electricity consum
ption today in the U

nited S
tates and 

Japan.

C
lean A

ir
C

oncern about air pollution is leading to increasingly tight restrictions on em
issions of 

sulfur dioxide, nitrogen oxides and m
ercury. The federal governm

ent also is 
considering regulation of em

issions of carbon dioxide, the principle greenhouse gas. 
N

uclear energy accounts for nearly three-quarters of the U
.S

. electric generation that 
em

its none of these.

Excellent Perform
ance

The nation’s 104 nuclear pow
er plants operate at high levels of safety, reliability and 

affordability. R
esults from

 the U
.S. N

uclear R
egulatory C

om
m

ission’s reactor 
oversight process, posted on the agency’s W

eb site, show
 consistently high safety 

perform
ance across the industry.

The average capacity factor for nuclear plants—
a m

easure of reliability—
has 

averaged around 90 percent since 2000. In addition, nuclear plants are am
ong the 

low
est-cost electricity providers, producing electricity for about tw

o cents per kilow
att-

hour.

Price Volatility
N

atural gas fuels nearly all the electric generating capacity built in the past 10 years. 
The nation has placed unsustainable dem

and on the natural gas supply, and that 
m

eans continuing volatility in prices. 

A
m

erican P
ublic Supports N

uclear E
nergy

A
 national survey conducted by B

isconti R
esearch Inc. in N

ovem
ber 2011 found a 

high level of support for nuclear energy am
ong the public, w

ith 62 percent saying they 
favor nuclear energy as one w

ay to generate electricity and 83 percent saying they 
believe nuclear energy should play a role in m

eeting the U
.S

. need for clean energy in 
the years ahead. 

P
erspective on P

ublic O
pinion

K
E
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R
esources &

 Stats
B

elarusian C
hildren Learn A

B
C

s of N
uclear Energy

W
arm

th from
 the sum

m
er sun, the sm

ell of hotdogs on the grill and faint cheers from
 a fishing boat created the perfect backdrop for an 

A
m

erican barbeque. 

B
ut this tim

e, the picnickers, w
ho enjoyed such a setting at a U

.S
. nuclear pow

er plant, live thousands of m
iles aw

ay.  This sum
m

er m
ore 

than a dozen children from
 B

elarus visited the W
orld of E

nergy, O
conee N

uclear S
tation’s visitor center.  B

esides a picnic and boat tour 
of Lake K

eow
ee, they learned about the operation of the nuclear plant at the D

uke E
nergy site.  This m

arked the second year that m
any 

of these children visited the U
nited S

tates.  

The children lived w
ith host fam

ilies for six w
eeks.  The fam

ilies sponsored the cost of bringing the children from
 B

elarus and coordinated 
their visit through the A

m
erican B

elarusian R
elief O

rganization (A
B

R
O

).  W
hile in A

m
erica, the children received free m

edical, dental and 
vision care. 

For som
e B

elarusian youngsters, a visit to a nuclear pow
er plant causes a m

ixture of em
otions, from

 fascination to anxiety.  In 1986, a 
safety experim

ent at the C
hernobyl nuclear pow

er plant, conducted in violation of the plant’s technical specifications, w
ent w

rong.  A
 

resulting fire released a large am
ount of radiation into the atm

osphere, affecting the people of B
elarus, R

ussia and U
kraine. 

M
ichael C

ousar, an insurance agent from
 A

nderson, S
.C

., and host parent, shared his B
elarusian child’s reaction upon arriving at the 

plant.  “A
s w

e pulled up to the m
ain security entrance of the station, w

ith the three reactor buildings tow
ering off in the distance, V

lad, the 
B

elarusian child living w
ith m

y fam
ily, m

otioned w
ith his hands an explosion and yelled, ‘no go, no don’t go.’ ” 

B
elarusian children learn about the C

hernobyl accident, and photographs of w
hat happened are displayed around their country.  “O

nce
V

lad arrived at the W
orld of E

nergy, he relaxed and quickly realized he w
as safe and had a w

onderful day,” C
ousar added.  

Jason W
alls of D

uke E
nergy com

m
unity affairs hosted the children at the W

orld of E
nergy.  “This event provides a first-hand opportunity

for these children to see the safe operation of a nuclear plant and enjoy the natural beauty of Lake K
eow

ee in the m
ountains of S

outh 
C

arolina,” W
alls said.  

B
ert S

pear, an engineer at O
conee, and his fam

ily have served as hosts for their B
elarusian child, A

nastasiya Liavonenka, for the past 
tw

o years.  “A
B

R
O

 is a great program
 and provides the B

elarusian children w
ith an opportunity to im

prove their health and to enjoy som
e 

of the S
outh C

arolina sum
m

er activities w
ith host fam

ilies,” S
pear said. 

“A
nastasiya is a part of our fam

ily w
hile she’s here and becam

e close friends w
ith m

y youngest daughter, K
atie.  K

atie is learning 
R

ussian, and the tw
o girls plan to keep in touch by telephone after A

nastasiya returns to B
elarus.  O

ur fam
ily benefits from

 this
experience by learning about the country, people and culture of B

elarus,” S
pear added. 

Page 1
of 1

http://w
w

w
.nei.org/resourcesandstats/publicationsandm

edia/insight/insightaugustseptem
ber2007/belarusianchildrenlearnabcsofnuclearenergy
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M

Salary Su
rvey: N

u
clear E

xec E
arn

s $
3 M

illion
B

y A
m

y H
arder, N

ationalJournal.com

T
h

e n
u

clear p
ow

er in
d

u
stry m

ay be stagn
an

t, bu
t th

e sector's top
 trad

e grou
p

 is ban
kin

g on
 tu

rn
in

g
th

at arou
n

d
 -- an

d
 as on

e sign
, it's givin

g its top
 execu

tive a h
efty salary.

T
h

e N
u

clear E
n

ergy In
stitu

te in
 20

0
8

 p
aid

 its p
resid

en
t an

d
 C

E
O

, at th
at tim

e F
ra

n
k

 B
o

w
m

a
n

, m
ore

th
an

 $
3

 m
illion

 in
 total com

p
en

sation
. B

ow
m

an
 w

as th
e seven

th
-h

igh
est-p

aid
 execu

tive ou
t of m

ore
th

an
 50

0
 organ

ization
s in

 all d
ifferen

t p
olicy areas, accord

in
g

 to
 an

 an
n

u
al N

a
tion

a
l Jou

rn
a

l salary
su

rvey. E
igh

t oth
er en

ergy an
d

 trad
e grou

p
s, in

clu
d

in
g

 th
e A

m
erican

 P
etroleu

m
 In

stitu
te, E

d
ison

E
lectric In

stitu
te, A

m
erican

 Iron
 an

d
 Steel In

stitu
te, an

d
 A

m
erican

 G
as A

ssociation
, also gave th

eir top
execu

tives seven
 figu

res in
 20

0
8

.

A
t th

e oth
er en

d
 of th

e sp
ectru

m
, it ap

p
aren

tly d
oesn

't p
ay to

 be green
. T

h
e U

n
ion

 of C
on

cern
ed

Scien
tists, G

reen
p

eace, th
e N

ation
al W

ild
life F

ed
eration

 an
d

 th
e A

m
erican

 W
in

d
 E

n
ergy A

ssociation
w

ere am
on

g seven
 grou

p
s p

ayin
g th

eir ch
iefs betw

een
 $

4
0

0
,0

0
0

 an
d

 $
10

0
,0

0
0

. G
reen

p
eace's form

er
execu

tive d
irector, J

o
h

n
 P

a
ssa

ca
n

ta
n

d
o

, w
as th

e fifth
-low

est-p
aid

 execu
tive in

 th
e su

rvey overall,
m

akin
g

 a (com
p

aratively) p
altry $

10
3,6

24
. T

h
e E

n
viron

m
en

tal D
efen

se F
u

n
d

 an
d

 W
orld

 W
ild

life F
u

n
d

p
aid

 th
eir execu

tives th
e m

ost of th
e green

 grou
p

s, at rou
gh

ly $
4

9
6

,0
0

0
 an

d
 $

4
8

6
,0

0
0

, resp
ectively.

T
h

e p
resid

en
ts of th

e B
u

sin
ess R

ou
n

d
table an

d
 U

.S. C
h

am
ber of C

om
m

erce received
 salaries of $

5.6
m

illion
 an

d
 $

3.8
 m

illion
, resp

ectively. B
u

t th
ese grou

p
s lobby on

 m
u

ch
 m

ore th
an

 ju
st en

ergy an
d

 th
e

en
viron

m
en

t.

Su
bscribers to

 N
a

tion
a

l Jou
rn

a
l can

 see th
e en

tire su
rvey h

ere, in
clu

d
in

g
 n

on
p

rofits an
d

 trad
e

association
s th

at h
ave an

 office in
 D

.C
. w

ith
 reven

u
e of $

10
 m

illion
 or m

ore.

A
fter th

e ju
m

p
, see a list of th

e top
 10

 com
p

en
sation

 p
ackages th

at grou
p

s in
 th

e en
ergy/en

viron
m

en
t

sector p
aid

 th
eir ch

iefs.

O
rg

a
n

iza
tio

n
T

o
p

 e
x

e
cu

tiv
e

 sa
la

rie
s

 in
 2

0
0

8
1. N

u
clear E

n
ergy In

stitu
te

$
3.0

 m
illion

2
.A

m
erican

 P
etroleu

m
 In

stitu
te

$
2.7 m

illion
3

.E
d

ison
 E

lectric In
stitu

te
$

2.5 m
illion

4
.N

ation
al R

u
ral E

lectric C
oop

erative A
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$
2.0

 m
illion

5
.A

m
erican

 C
oalition

 for C
lean

 C
oal E

lectricity
$

1.7 m
illion

6
. A

m
erican

 Iron
 an

d
 Steel In

stitu
te

$
1.6

 m
illion

7.A
m

erican
 G

as A
ssociation

$
1.4

 m
illion

8
. A

m
erican

 C
h

em
istry C

ou
n

cil
$

1.3
 m

illion
9

. A
ssociation

 of A
m

erican
 R

ailroad
s

$
1.1 m

illion
10

. A
m

erican
 F

orest an
d

 P
ap

er A
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$
8

9
6

,16
8

M
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E
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A
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C
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Subscribe
C
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E

&
E

 D
aily

G
reenw

ire
E

&
E

N
ew

s PM
   

E
&

E
T

V
L

and L
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R
eports

<<
 B

ack to Public index page.
SE

A
R

C
H

:
E
n
te

r k
e
y
w

o
rd

g
o
!

1. L
O

B
B

Y
IN

G
: D

isclosure form
s don't tell full story

(G
reenw

ire, 10/26/2009)

A
nne C

. M
ulkern, E

&
E

 reporter

C
oal's big lobbying group this A

ugust sent w
orkers to 264 cities to attend state fairs,

visit K
iw

anis m
eetings and set up tables at college cam

puses, all part of a cam
paign

aim
ed at pow

ering advocacy for the fuel.

T
hat activity in eight states led to m

edia coverage, a plus for the group, the A
m

erican
C

oalition for C
lean C

oal E
lectricity, or A

C
C

C
E

. "L
ikely m

em
bers of C

ongress w
ould

have seen those stories and read those stories and seen there w
as support for coal,"

said L
isa C

am
ooso M

iller, an A
C

C
C

E
 spokesw

om
an. T

he effort cam
e just before the

Senate w
as due to return from

 its A
ugust break and consider clim

ate legislation that is
likely to have a profound effect on coal.

B
ut none of the m

oney A
C

C
C

E
 spent on that A

ugust effort is reflected in the
lobbying report it filed w

ith C
ongress, detailing spending in July, A

ugust and
Septem

ber. T
he report also fails to capture w

hat A
C

C
C

E
 spent on television

advertisem
ents featuring "real people" talking about the im

portance of coal as a
source of low

-cost electricity in their lives.

T
he $302,700 that A

C
C

C
E

 told C
ongress it spent on lobbying in the third quarter

does not include the sum
m

er spending, the group said, because by law
 it is not

obligated to disclose it. C
ongress allow

s groups that file lobbying reports to choose
from

 three form
ats for totaling their spending. O

ne is a narrow
er disclosure as defined

by C
ongress. T

he other tw
o, defined by the Internal R

evenue Service, use a far
broader definition for lobbying.

A
C

C
C

E
 -- along w

ith groups that include the A
m

erican Petroleum
 Institute, the

A
m

erican W
ind E

nergy A
ssociation and the Solar E

nergy Industries A
ssociation --

uses the form
at that excludes grass-roots activity, leaves out m

ost advertising
spending and does not show

 m
oney spent on state and local lobbying.

A
C

C
C

E
 and the other trade groups say they are follow

ing the law
 and that they fully

reveal all lobbying expenses to the IR
S.

W
hile grass-roots activities "m

ight be influencing C
ongress," said R

onald Jacobs, an
attorney w

ith V
enable L

L
P

 w
ho w

orks for A
C

C
C

E
, "on the other hand, it's not

captured in the definition of lobbying disclosures, so it's not reported."

B
ut governm

ent w
atchdogs find the uneven disclosure in filing to C

ongress troubling,
especially as m

ore groups use grass-roots w
ork, advertising and com

m
unity-based

efforts to sw
ay law

m
akers' votes.

"T
he stakes are too high," said T

yson Slocum
, director of the energy program

 at
Public C

itizen. "O
n every m

ajor issue, you see sophisticated efforts to sw
ay the

debate one w
ay or another. T

he outside D
.C

. grass-roots activity, that som
etim

es is
having the m

ost influence on sw
inging the public debate."

"E
verything hinges on the im

pact that these grass-roots or A
stroT

urf cam
paigns

have," Slocum
 added, "so it's really significant."
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H
ow

 lobbyists disclose spending

Lobbyists file disclosures using one of three form
ats.

M
ethod A

 estim
ates lobbying expenditures using definitions

w
ritten by C

ongress and focuses on federal lobbying and
any supporting actions.

M
ethod B

 is for nonprofits only and uses the IR
S

 definition

B
ecause C

ongress allow
s different filing m

ethods, Slocum
 said it is im

possible to
com

pare com
panies and trade groups and see w

hich ones carry the biggest lobbying
w

allets. (Public C
itizen, w

hich does som
e lobbying, files under the sam

e m
ethod as

A
C

C
C

E
 and those others. In the third quarter, it reported $50,000 in lobbying.

Slocum
 said the group does not do state lobbying and does very little grass-roots

activity.)

A
C

C
C

E
 reports lobbying as it is required under the federal law

 as w
ritten by

C
ongress, spokesw

om
an M

iller said.

"W
e didn't w

rite the law
," M

iller said. "C
ertainly, the IR

S
 has defined it one w

ay and
the L

obbying D
isclosure A

ct [passed by C
ongress] defines it another."

"W
e w

ork every day to ensure that w
e com

ply w
ith the rules as they are w

ritten,"
M

iller added.

C
oncerns about how

 lobbying expenditures are reported com
es as the H

ouse Select
C

om
m

ittee on E
nergy Independence and G

lobal W
arm

ing investigates w
hether

A
C

C
C

E
 failed to properly disclose all of its lobbying spending.

C
om

m
ittee C

hairm
an E

d M
arkey (D

-M
ass.) asked the trade group w

hether its
lobbying reports should include m

oney paid to the H
aw

thorn G
roup, a public relations

firm
, according to a docum

ent view
ed by E

&
E

. A
C

C
C

E
 paid the H

aw
thorn G

roup,
am

ong other things, to coordinate an effort to stop the H
ouse clim

ate bill from
passing. T

he com
m

ittee already is investigating A
C

C
C

E
 for its ties to a subcontractor

that in June sent forged letters to H
ouse m

em
bers urging them

 to vote against clim
ate

legislation.

W
hile the O

ct. 21 letter M
arkey sent to A

C
C

C
E

 focuses on the H
aw

thorn G
roup and

its subcontractors, the grass-roots efforts A
C

C
C

E
 funded this sum

m
er also are

troubling, com
m

ittee spokesm
an E

ben B
urnham

-Snyder said.

"W
hat are these activities? T

hey're trying to influence a m
em

ber of C
ongress to vote

a certain w
ay," B

urnham
-Snyder said. "T

o any com
m

on-sense observer, it does
appear to be som

ething that's a little out of w
hack."

A
C

C
C

E
's sum

m
er cam

paign, called "A
m

erica's Pow
er A

rm
y," w

as run by the
H

aw
thorn G

roup and subcontractor L
incoln Strategies, w

hich also w
orked on the

effort to contact law
m

akers about the H
ouse energy bill.

L
obbying form

ats vary

T
he form

ats that C
ongress allow

s com
panies and organizations to use for their

lobbying disclosures are know
n as m

ethods A
, B

 and C
.

M
ethod A

, w
hich A

C
C

C
E

 uses, is based on the L
obbying D

isclosure A
ct that

C
ongress passed in 1995. It allow

s groups to estim
ate lobbying expenditures using

definitions created by that law
 and a 2007 ethics reform

 law
. In general, m

ethod A
focuses on visits and calls to law

m
akers, aides and the adm

inistration and "efforts in
support of such contacts," w

hich groups that file under m
ethod A

 generally define as
tim

e spent preparing a position paper or m
eeting w

ith experts to form
ulate strategy.

M
ethods B

 and C
 use the IR

S
 definition of lobbying, w

hich includes all federal, state
and local efforts, advertising and grass-roots outreach to the public. It is m

ore lim
ited,

how
ever, in w

hom
 it considers a "covered official." T

alking about policy w
ith a

"covered official" is considered lobbying. M
ethod B

 is for nonprofits and m
ethod C

 is
used by for-profit com

panies and groups.

A
 previous filing by A

C
C

C
E

 reveals how
 m

uch m
ore it spends than w

hat is captured
under m

ethod A
. A

C
C

C
E

 this year sw
itched to m

ethod A
 from

 the IR
S

 definition,
w

hich it used in 2008.

C
hanging m

ethods m
eant A

C
C

C
E

 reported a lobbying am
ount m

ore than 10 tim
es

sm
aller than w

hat it reported w
hen it used the IR

S
 guideline. In the third quarter of

2008, w
hen using m

ethod C
, A

C
C

C
E

 reported spending $3.8 m
illion on lobbying

efforts. T
he sam

e period this year, it reported $302,700.

A
C

C
C

E
 sw

itched reporting
m

ethods "after m
any, m

any
m

edia com
parisons" of the trade

group's expenditures to those of
other groups that used the less
expansive standard,
spokesw

om
an

M
iller

said
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of lobbying that includes all federal, state and local efforts,
advertising and grass-roots outreach to the public.

M
ethod C

 em
ployes the IR

S
 definition of lobbying but is

used by for-profit groups.

The follow
ing entities used M

ethod A
 and reported this

spending for the third quarter: A
m

erican C
oalition for C

lean
C

oal E
lectricity, $302,704; A

m
erican W

ind E
nergy

A
ssociation, $808,997; A

m
erican P

etroleum
 Institute, $2.2

m
illion; N

ature C
onservancy, $350,000; N

uclear E
nergy

Institute, $550,000; S
ervice E

m
ployees International U

nion,
$776,573; S

ierra C
lub, $150,000; and S

olar E
nergy

Industries A
ssociation, $342,000.

The follow
ing used M

ethod B
: E

dison E
lectric Institute, $2.7

m
illion; and N

ational R
esources D

efense C
ouncil, $166,400.

The follow
ing filed under M

ethod C
: A

m
erican Forest &

P
aper A

ssociation, $678,000; A
m

erican G
as A

ssociation,
$280,000; B

lue G
reen A

lliance, $310,000; N
ational

A
ssociation of M

anufacturers, $5.8 m
illion; N

ational M
ining

A
ssociation, $743,025; N

ational R
ural E

lectric C
ooperative

A
ssociation, $1.2 m

illion; and U
.S

. C
ham

ber of C
om

m
erce,

$34.7 m
illion.

-- A
nne C

. M
ulkern

spokesw
om

an M
iller said.

"T
here w

as no account taken for
option A

 or option B
," M

iller
said. "In order for a fair
com

parison, w
e decided to file

the w
ay other organizations in

our area w
ere filing. In order to

provide a fair com
parison, w

e
decided to file under option A

."

D
ifferences betw

een
m

ethods

W
hen it approved the L

obbying
D

isclosure A
ct, C

ongress
allow

ed the three choices
because com

panies said that they
did not w

ant to have to keep
different sets of books, according
to an official at the Senate O

ffice
of Public R

ecords w
ho asked not to be identified, citing the policy of the office. Som

e
com

panies, the official said, w
anted to file the sam

e paperw
ork they file w

ith the IR
S

in their form
 990.

M
any nonprofits chose m

ethod B
, the official said, because they do not w

ant to
threaten their nonprofit status by inviting a com

parison betw
een their 990 IR

S
 report

and w
hat they file in a lobbying report. N

onprofits in general can do very little
lobbying, unless they create another arm

 separate from
 the nonprofit entity.

E
ven if they are filing under m

ethod A
, groups m

ust report som
e grass-roots lobbying

and advertising, the official said. A
n exam

ple w
ould include an advertisem

ent that
urges people to contact C

ongress w
hen that group's lobbyist is telling a law

m
aker that

there is grass-roots support for the position the com
pany is taking.

If organizations send people to state fairs and universities to drum
 up support for the

position a lobbyist is m
aking, the official said, that should be counted. B

ut the
lobbying reporting under m

ethod A
 does not require groups to item

ize their expenses.
A

nd, the expert said, there is scant oversight.

"W
e can't audit and investigate under the law

," the official said. "W
e see a figure. W

e
can't really question unless it seem

s ridiculously low
."

T
hat is part of the problem

, said Slocum
 w

ith Public C
itizen.

"A
nytim

e you have a law
 that has no real enforcem

ent and largely voluntary
com

pliance, you're going to get lots of fudging," Slocum
 said.

A
ttorneys for both A

C
C

C
E

 and the A
m

erican Petroleum
 Institute, w

hich also funded
com

m
unity outreach efforts this sum

m
er, said the federal L

obbying D
isclosure A

ct
clearly excludes grass-roots activities.

Proof of that, said Jacobs, attorney for A
C

C
C

E
, is that C

ongress in 2007 w
hen it

form
ulated an ethics reform

 bill considered adding grass-roots activities to w
hat

w
ould be reportable as federal lobbying. G

rass-roots w
ork ultim

ately w
as not

included in the legislation.

W
ho picks w

hich
 m

ethod?

A
 trade group for the oil and gas industry, A

PI funded 19 rallies across the country in
A

ugust and Septem
ber, intended in part to drive phone calls, e-m

ails and letters to
law

m
akers about clim

ate legislation. T
hose expenses w

ere not reflected in the group's
third-quarter lobbying report because A

PI files using m
ethod A

. It reported $2.2
m

illion in lobbying expenses for those three m
onths.

"W
e feel w

e're giving a m
ore precise reporting," said John W

agner, senior attorney
for A

PI. "W
e report w

hat the IR
S

 w
ants," and for federal lobbying, he said, A

PI
reports w

hat the L
obbying D

isclosure A
ct rules require.

"W
e report it," W

agner said of grass-roots efforts. "W
e just don't report it under the

[L
obbying D

isclosure A
ct]. T

hat's not really w
hat the L

D
A

 is after. It is a specific
definition of lobbying."

T
he Solar E

nergy Industries A
ssociation also files under m

ethod A
. It reported
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spending $342,000 in the third quarter.

"In our case, w
e really focus on federal lobbying," said M

onique H
anis,

spokesw
om

an for the trade group. She added, "T
here is a tiny sm

idgen of grass
roots." T

he group doesn't lobby at the state level, she said, and its advertising is
"very, very lim

ited" and usually is done as part of a coalition.

T
he N

ational A
ssociation of M

anufacturers is am
ong those trade groups that files

under m
ethod C

, using the IR
S

 lobbying definitions. It is done that w
ay for sim

plicity
because the calculations are done for the IR

S, said spokesw
om

an E
rin Streeter.

T
he N

ational M
ining A

ssociation, a trade group for coal com
panies, also files under

m
ethod C

. For the third quarter of 2009, it reported $743,025 in lobbying expenses.

"W
e have to report all of our expenses to the IR

S. W
e just do one report," said C

arol
R

aulston, spokesw
om

an for the N
ational M

ining A
ssociation. "So it's for ease of

reporting."

T
he trade group does not do any state lobbying, R

aulston said. G
rass-roots efforts are

m
ostly online, she said, to save m

oney.
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  Exhibit W
BM

-5 
R

esponse to N
C

 W
A

R
N

 D
R

 1-83 
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R

esponse to N
C

 W
A

R
N

 R
equest 

W
A

R
N

 1-83 

D
ocket N

o. E
-7, Sub 1026  

D
ate of R

equest:  4/15/13 
R

esponse D
ated: 5/20/13  

C
O

N
FID

E
N

T
IA

L
:   _______ 

Y
es

(Provided Pursuant to Confidentiality Agreem
ent)  

        
 

 
 

 
 

____x____ N
o  

 
 

 
 

 
 

 
 

 
 

 
 

T
he attached response w

as consolidated and prepared under m
y supervision. 
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Page 2 of 2 

W
A

R
N

 1-83

R
equest:R

egarding survey research: 
a.Please identify the total costs spent on survey research by D

uke Energy C
arolinas and 

the total costs allocated or assigned from
 any affiliates com

pany, by FER
C

 A
ccount in 

the Test Y
ear and in the 2009-2011 calendar years.  

b.Identify and briefly describe each survey conducted and its costs.   
c.For any surveys w

ith costs assigned or allocated by the affiliated com
panies by specific 

affiliate, provide the total cost of the survey, explain the m
ethod of cost allocation or 

assignm
ent and explain the benefit to D

uke Energy C
arolinas ratepayers. 

R
esponse:A

ll survey research conducted in this period w
as undertaken on behalf of the 

D
uke Energy utilities overall, rather than for just one or m

ore of those entities.  The
survey research w

as conducted by m
arket research and custom

er insights personnel in the 
D

uke Energy B
usiness Services organization.  Survey research costs w

ere allocated, 
based on each utility's share of revenue.  A

ttachem
ents provide 1) an item

ization of the 
costs incurred for those surveys;  2)

identification of each survey, how
 D

uke Energy 
C

arolinas rate payers benefit, and the total cost of the survey, and the share allocated to 
D

uke Energy C
arolinas based on share of revenue;  3) D

etails by FER
C

 account. 
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Survey Research by FERC account

Specific Survey item
s identified in (b) and (c )

Test Year
Account ID CB

Account Long Descr CB
2009

2010
2011

2011-2012
186110

M
iscellaneous W

ork In Process
54,696.00

557000
O

ther Expenses-O
per

11,248.30
15,105.00

910100
Exp-Rs Reg Prod/Svces-CstAccts

70,000.00
635,755.75

937,726.94
921200

O
ffice Expenses

3,800.00
923000

O
utside Services Em

ployed
167,410.00

150,695.50
120,876.00

171,210.00
286,639.80

756,631.75
952,831.94

Support w
ork to run the M

arket Research organization, not tied to specific surveys
Test Year

Account ID CB
Account Long Descr CB

2009
2010

2011
2011-2012

182364
Reg Asset Sm

artgrid Gas Furn
4,334.00

-4,334.00
182383

IN
 Core EE Deferred Costs

1,057.50
182401

Deferred DSM
 Costs

6,310.33
7,013.61

186110
M

iscellaneous W
ork In Process

-54,696.00
408960

Allocated Payroll Taxes
54.70

38.25
417320

Exp-U
nreg Products &

 Svcs
5,500.00

44,412.58
243.99

557000
O

ther Expenses-O
per

118,972.08
253,974.17

379,147.43
335,182.62

910000
M

isc Cust Serv/Inform
 Exp

2,779.70
658.97

23,000.00
20,000.00

910100
Exp-Rs Reg Prod/Svces-CstAccts

4,000.00
622,896.70

1,742,169.33
1,236,381.03

913001
Advertising Expense

12.98
920000

A &
 G Salaries

725.45
0.00

0.00
921100

Em
ployee Expenses

9,586.02
7,114.34

-3,000.00
3,000.00

921200
O

ffice Expenses
45,269.86

34,794.00
3,850.00

2,100.00
921400

Com
puter Services Expenses

15,000.00
921540

Com
puter Rent (Go O

nly)
-0.02

923000
O

utside Services Em
ployed

772,877.63
-63,388.01

-113,376.00
926600

Em
ployee Benefits-Transferred

135.95
123.25

G
rand Total

981,211.72
857,127.32

2,033,092.25
1,592,491.15

Total M
arket Research Costs

Test Year
Account ID CB

Account Long Descr CB
2009

2010
2011

2011-2012
182364

Reg Asset Sm
artgrid Gas Furn

4,334.00
-4,334.00

182383
IN

 Core EE Deferred Costs
1,057.50

182401
Deferred DSM

 Costs
6,310.33

7,013.61
186110

M
iscellaneous W

ork In Process
0.00

408960
Allocated Payroll Taxes

54.70
38.25

417320
Exp-U

nreg Products &
 Svcs

5,500.00
44,412.58

243.99
557000

O
ther Expenses-O

per
118,972.08

265,222.47
379,147.43

350,287.62

Annual Figures

Annual Figures

Annual Figures
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910000
M

isc Cust Serv/Inform
 Exp

2,779.70
658.97

23,000.00
20,000.00

910100
Exp-Rs Reg Prod/Svces-CstAccts

4,000.00
692,896.70

2,377,925.08
2,174,107.97

913001
Advertising Expense

12.98
920000

A &
 G Salaries

725.45
0.00

0.00
921100

Em
ployee Expenses

9,586.02
7,114.34

-3,000.00
3,000.00

921200
O

ffice Expenses
49,069.86

34,794.00
3,850.00

2,100.00
921400

Com
puter Services Expenses

15,000.00
921540

Com
puter Rent (Go O

nly)
-0.02

923000
O

utside Services Em
ployed

940,287.63
87,307.49

7,500.00
926600

Em
ployee Benefits-Transferred

135.95
123.25

G
rand Total

1,152,421.72
1,143,767.12

2,789,724.00
2,545,323.09
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  Exhibit W
BM

-6 
R

esponse to N
C

 W
A

R
N

 D
R

 1-104  
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R
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C
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R
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 R
equest 

W
A

R
N

 1-104 

D
ocket N

o. E
-7, Sub 1026  

D
ate of R

equest:  4/15/13 
R

esponse D
ated: 6/05/13  

C
O

N
FID

E
N

T
IA

L
:   _______ 

Y
es

(Provided Pursuant to Confidentiality Agreem
ent)  

        
 

 
 

 
 

____x____ N
o  

 
 

 
 

 
 

 
 

 
 

 
 

T
he attached response w

as consolidated and prepared under m
y supervision. 

C
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Page 2 of 2 

W
A

R
N

 1-104 

R
equest:R

egarding stock-based com
pensation: 

a.Please identify the am
ount of stock based com

pensation w
hich D

uke Energy C
arolinas 

proposes to include in rates in the Test Y
ear; divide into costs of D

uke Energy C
arolinas 

em
ployees and costs assigned or allocated to D

uke Energy C
arolinas from

 other D
uke 

Energy C
arolinas Energy affiliates.  A

lso provide the total am
ount of stock-based 

com
pensation for em

ployees w
hose costs are assigned or allocated to D

uke. If the answ
er 

is not zero, please answ
er the rem

aining subparts of this question. 
b.Please provide the actual and targeted am

ounts of stock-based com
pensation for D

uke 
Energy C

arolinas for each year from
 2007-2012; divide into costs of D

uke Energy 
C

arolinas em
ployees and costs allocated to D

uke Energy C
arolinas.  A

lso provide the 
total am

ount of stock-based com
pensation for em

ployees w
hose costs are assigned or 

allocated to D
uke Energy C

arolinas. 
c.Provide a w

ritten description of the current stock-based com
pensation program

. 
d. W

as any portion of the stock-based com
pensation program

 charged to ratepayers 
affected by the approval of the m

erger w
ith Progress Energy?  If so, how

 m
any dollars in 

total and allocated to D
uke. 

e.Please provide the am
ount (total and allocated to D

uke) for (i) the C
EO

; (ii) all other 
executives nam

ed in the D
uke Energy C

arolinas Energy proxy statem
ent reflecting test 

year com
pensation;  (iii) all other executives (providing the num

ber of such executives 
receiving stock based com

pensation), (iv) all non-executive m
anagerial em

ployees 
(providing the num

ber of such em
ployees receiving stock-based com

pensation); and (v) 
all other em

ployees (providing the num
ber of such em

ployees receiving stock-based 
com

pensation) 

R
esponse:See attached files. 

E
xhibits to D

irect Testim
ony of W

illiam
 B

. M
arcus  

S
TA

TE
 O

F N
O

R
TH

 C
A

R
O

LIN
A

 U
TILITIE

S
 C

O
M

M
IS

S
IO

N
 D

O
C

K
E

T N
O

. E
 7, S

U
B

 1026 
129



N
C

W
AR

N
 D

ata R
equest #104 (Stock-B

ased C
om

pensation)

Stock-B
ased C

om
pensation for 12 m

onths ending June 30, 2012

D
E C

arolinas
Affiliates

Total
D

uke Energy C
arolinas D

irect C
harged

9,772,736
      

34,297,381
    

44,070,117
    

Allocated to D
uke Energy C

arolinas
15,117,263

    
(15,117,263)

   
-

                 

Total Stock-C
om

p
24,889,999

    
19,180,119

    
44,070,117

    

a.     Please identify the am
ount of stock based com

pensation w
hich D

uke Energy C
arolinas proposes to include in rates in 

the Test Y
ear; divide into costs of D

uke Energy C
arolinas em

ployees and costs assigned or allocated to D
uke Energy 

C
arolinas from

 other D
uke Energy C

arolinas Energy affiliates.  A
lso provide the total am

ount of stock-based com
pensation 

for em
ployees w

hose costs are assigned or allocated to D
uke. If the answ

er is not zero, please answ
er the rem

aining subparts 
of this question.

\\H
O

M
E

R
\D

ocum
ents\B

ill S
tates other than A

rkansas\N
orth C

arolina\D
uke E

nergy N
C

\D
uke D

iscovery\N
C

W
A

R
N

 104 - D
uke 

E
nergy R

esponse.xlsx
P

art a E
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N
C

W
A

R
N

 D
ata R

equest #104 (Stock-B
ased C

om
pensation)

Stock-B
ased C

om
pensation for 12 m

onths ending D
ecem

ber 31, 2012

D
E C

arolinas
A

ffiliates
Total

D
uke Energy C

arolinas D
irect C

harged
7,568,696

      
70,720,983

         
78,289,679

    
A

llocated to D
uke Energy C

arolinas
13,740,315

    
(13,740,315)

        
-

                 

Total S
tock-C

om
p

21,309,011
    

56,980,668
         

78,289,679
    

Stock-B
ased C

om
pensation for 12 m

onths ending D
ecem

ber 31, 2011

D
E C

arolinas
A

ffiliates
Total

D
uke Energy C

arolinas D
irect C

harged
8,213,429

      
44,526,381

         
52,739,810

    
A

llocated to D
uke Energy C

arolinas
19,811,483

    
(19,811,483)

        
-

                 

Total S
tock-C

om
p

28,024,912
    

24,714,898
         

52,739,810
    

Stock-B
ased C

om
pensation for 12 m

onths ending D
ecem

ber 31, 2010

D
E C

arolinas
A

ffiliates
Total

D
uke Energy C

arolinas D
irect C

harged
7,304,013

      
63,125,675

         
70,429,688

    
A

llocated to D
uke Energy C

arolinas
30,732,620

    
(30,732,620)

        
-

                 

Total S
tock-C

om
p

38,036,634
    

32,393,055
         

70,429,688
    

Stock-B
ased C

om
pensation for 12 m

onths ending D
ecem

ber 31, 2009

D
E C

arolinas
A

ffiliates
Total

D
uke Energy C

arolinas D
irect C

harged
6,061,499

      
38,367,299

         
44,428,797

    
A

llocated to D
uke Energy C

arolinas
17,275,454

    
(17,275,454)

        
-

                 

Total S
tock-C

om
p

23,336,953
    

21,091,844
         

44,428,797
    

Stock-B
ased C

om
pensation for 12 m

onths ending D
ecem

ber 31, 2008

D
E C

arolinas
A

ffiliates
Total

D
uke Energy C

arolinas D
irect C

harged
6,633,162

      
29,676,537

         
36,309,699

    
A

llocated to D
uke Energy C

arolinas
14,507,869

    
(14,507,869)

        
-

                 

Total S
tock-C

om
p

21,141,032
    

15,168,668
         

36,309,699
    

Stock-B
ased C

om
pensation for 12 m

onths ending D
ecem

ber 31, 2007

D
E C

arolinas
A

ffiliates
Total

D
uke Energy C

arolinas D
irect C

harged
6,786,201

      
14,215,983

         
21,002,185

    
A

llocated to D
uke Energy C

arolinas
1,752,146

      
(1,752,146)

          
-

                 

Total Stock-C
om

p
8,538,348

      
12,463,837

         
21,002,185

    

b.      Please provide the actual and targeted am
ounts of stock-based com

pensation for D
uke Energy C

arolinas for each year 
from

 2007-2012; divide into costs of D
uke Energy C

arolinas em
ployees and costs allocated to D

uke Energy C
arolinas.  A

lso 
provide the total am

ount of stock-based com
pensation for em

ployees w
hose costs are assigned or allocated to D

uke Energy 
C

arolinas.
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N
C

W
AR

N
 D

ata R
equest #104 (Stock-B

ased C
om

pensation)

Part c: please see attached file:
N

C
W

A
R

N
 104 part C

.docx

P
art d:  N

o.

c. Provide a w
ritten description of the current stock-based com

pensation program
.  

d. W
as any portion of the stock-based com

pensation program
 charged to ratepayers affected by the approval of the 

m
erger w

ith Progress Energy?  If so, how
 m

any dollars in total and allocated to D
uke.
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N
C

W
AR

N
 D

ata R
equest #104 (Stock-B

ased C
om

pensation)

Stock-B
ased C

om
pensation for 12 m

onths ending June 30, 2012

D
E C

arolinas
Affiliates

Total
#

C
EO

4,435,924
      

3,479,099
      

7,915,023
      

1
O

ther E
xecutives (P

roxy)
2,370,717

      
1,354,430

      
3,725,147

      
3

O
ther E

xecutives (N
ot in Proxy)

6,298,867
      

4,183,208
      

10,482,075
    

45
N

on-E
xecutive M

anagers
11,784,491

    
10,163,382

    
21,947,873

    
510

Total Stock-C
om

p
24,889,999

    
19,180,119

    
44,070,117

    
559

         

e.   Please provide the am
ount (total and allocated to D

uke) for (i) the C
EO

; (ii) all other executives nam
ed in the D

uke 
Energy C

arolinas Energy proxy statem
ent reflecting test year com

pensation;  (iii) all other executives (providing the num
ber 

of such executives receiving stock based com
pensation), (iv) all non-executive m

anagerial em
ployees (providing the num

ber 
of such em

ployees receiving stock-based com
pensation); and (v) all other em

ployees (providing the num
ber of such 

em
ployees receiving stock-based com

pensation)
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  Exhibit W
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Excerpt from
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  Exhibit W
BM

-8 
G

eorge Sterzinger, “The C
ustom

er C
harge and 

D
ouble A

llocation of C
osts”   
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  Exhibit W
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N

C
W

A
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N
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ost of Service Sum
m

ary 
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Exhibit WBM-9

DUKE ENERGY CAROLINAS, LLC
DOCKET E-7, SUB 1026

COST OF SERVICE STUDY
FOR THE TEST PERIOD ENDED June 30, 2012

(DOLLARS IN THOUSANDS)
NC WARN COST STUDY TOTSYS TOT_RETAIL RS RS_1 RE_1 GS SGS LGS LT OL GL

North Carolina W/NC METHOD TOTAL SYSTEM NO. CAROLINA TOT RESIDENTIAL CATEG 1 CATEG 1 TOT GEN SERVICE GEN SERVICE GEN SERVICE TOT LIGHTING OUTDOOR LTS STREET LTS
TotSys Retail_1 Retail_2 Retail_3 Retail_7 Retail_10 Retail_11 Retail_12 Retail_15 Retail_16 Retail_37

1 2 3 4 8 11 12 13 16 17 20
SUMMARY OF RESULTS
NET INCOME COMPUTATION
GROSS ELECTRIC PLANT IN SERVICE 31,745,876 23,143,506 10,574,139 6,370,398 4,203,741 3,692,295 1,959,757 1,732,538 922,439 681,214 7,154
TOTAL DEPRECIATION RESERVE (12,799,617) (9,108,050) (4,226,733) (2,545,461) (1,681,272) (1,449,829) (776,391) (673,438) (349,677) (249,792) (2,969)
TOTAL RATE BASE ADJUSTMENTS (2,547,813) (2,077,864) (1,009,662) (596,210) (413,451) (317,987) (169,420) (148,567) (124,069) (96,035) (835)
  TOTAL RATE BASE 16,398,446 11,957,592 5,337,744 3,228,726 2,109,017 1,924,479 1,013,946 910,533 448,692 335,387 3,350

OPERATING REVENUE
BILLED REVENUE   (HP IN OTHER REVENUE BELOW) 6,667,833 4,898,043 2,146,115 1,288,080 858,036 791,347 417,312 374,035 121,709 83,531 1,081
TOTAL OTHER OPERATING REVENUES 306,401 138,843 64,455 37,391 27,064 16,896 9,065 7,831 10,004 9,533 11
TOTAL OPERATING REVENUE 6,974,234 5,036,886 2,210,570 1,325,471 885,100 808,243 426,377 381,866 131,713 93,064 1,092

OPERATING EXPENSES
TOTAL O&M EXPENSE 3,586,910 2,498,126 1,071,928 636,364 435,564 395,508 207,239 188,269 44,524 28,360 424
TOTAL DEPRECIATION EXPENSE 1,055,547 795,047 354,460 215,921 138,539 129,803 68,649 61,153 24,256 17,951 183
TOTAL OTHER TAX & MISC EXPENSE 384,963 309,938 142,038 85,120 56,917 52,414 29,020 23,394 9,578 6,860 87
  TOTAL OP EXP EXC INC & OTHER TAX 5,027,420 3,603,111 1,568,425 937,405 631,020 577,725 304,908 272,817 78,358 53,171 694
NET CURR & DEF STATE & FED INCOME TAX 620,000 457,549 203,922 123,491 80,431 73,808 38,879 34,929 16,763 12,523 125
OTHER ADJUSTMENTS 0 0 0 0 0 0 0 0 0 0 0
INVESTMENT TAX CREDIT AMORTIZATION (6,550) (4,359) (1,812) (1,121) (691) (740) (381) (359) (58) (41) (0)
INTEREST ON CUSTOMER DEPOSITS 6,164 5,456 4,748 2,397 2,351 510 284 226 61 61 0
  TOTAL OPERATING EXPENSE 5,647,034 4,061,757 1,775,283 1,062,172 713,112 651,303 343,690 307,613 95,123 65,714 819

RETURN ON RATE BASE 1,343,707 975,129 435,287 263,299 171,988 156,940 82,687 74,253 36,590 27,350 273
OTHER ADJUSTMENTS 0 0 0 0 0 0 0 0 0 0 0
TOTAL ELECTRIC COST OF SERVICE 6,990,741 5,036,886 2,210,570 1,325,471 885,100 808,243 426,377 381,866 131,713 93,064 1,092

TOTAL OPERATING REVENUE -  TOTAL ELECTRIC COS (16,507) 0 0 0 0 0 0 0 0 0 0

TOTAL RETURN EARNED 1,333,660 975,129 435,287 263,299 171,988 156,940 82,687 74,253 36,590 27,350 273
RATE OF RETURN EARNED ON RATE BASE 0.0813 0.0815 0.0815 0.0815 0.0815 0.0815 0.0815 0.0815 0.0815 0.0815 0.0815
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Exhibit WBM-9

DUKE ENERGY CAROLINAS, LLC
DOCKET E-7, SUB 1026

COST OF SERVICE STUDY
FOR THE TEST PERIOD ENDED June 30, 2012

(DOLLARS IN THOUSANDS)
NC WARN COST STUDY
North Carolina W/NC METHOD

SUMMARY OF RESULTS
NET INCOME COMPUTATION
GROSS ELECTRIC PLANT IN SERVICE

TOTAL DEPRECIATION RESERVE

TOTAL RATE BASE ADJUSTMENTS

  TOTAL RATE BASE

OPERATING REVENUE
BILLED REVENUE   (HP IN OTHER REVENUE BELOW)

TOTAL OTHER OPERATING REVENUES

TOTAL OPERATING REVENUE

OPERATING EXPENSES
TOTAL O&M EXPENSE

TOTAL DEPRECIATION EXPENSE

TOTAL OTHER TAX & MISC EXPENSE

  TOTAL OP EXP EXC INC & OTHER TAX

NET CURR & DEF STATE & FED INCOME TAX

OTHER ADJUSTMENTS

INVESTMENT TAX CREDIT AMORTIZATION

INTEREST ON CUSTOMER DEPOSITS

  TOTAL OPERATING EXPENSE

RETURN ON RATE BASE
OTHER ADJUSTMENTS

TOTAL ELECTRIC COST OF SERVICE

TOTAL OPERATING REVENUE -  TOTAL ELECTRIC COS

TOTAL RETURN EARNED
RATE OF RETURN EARNED ON RATE BASE

PL OL_GL_PL TS IND I OPT OPT_G OPT_H OPT_I

STREET LTS OUTDOOR & ST LTS TRAFFIC SIGNALS TOT INDUSTRIAL INDUSTRIAL TOT OPT POWER GENERAL HIGH LD FACTOR INDUSTRIAL
Retail_17 Retail_19 Retail_20 Retail_21 Retail_22 Retail_25 Retail_26 Retail_27 Retail_28

21 23 24 25 26 29 30 31 32

225,766 914,133 8,306 821,840 821,840 7,132,793 3,759,701 327,871 3,045,222
(93,337) (346,098) (3,579) (320,026) (320,026) (2,761,784) (1,456,184) (126,964) (1,178,635)
(26,467) (123,336) (733) (70,170) (70,170) (555,977) (297,524) (25,920) (232,533)
105,962 444,699 3,994 431,644 431,644 3,815,033 2,005,993 174,987 1,634,053

35,346 119,958 1,752 169,588 169,588 1,669,283 865,298 76,437 727,548
413 9,957 47 3,427 3,427 44,061 23,775 3,028 17,258

35,759 129,915 1,799 173,015 173,015 1,713,344 889,073 79,465 744,806

14,793 43,577 947 81,881 81,881 904,286 462,664 42,856 398,765
5,862 23,996 261 29,135 29,135 257,393 135,484 11,562 110,347
2,516 9,464 114 10,390 10,390 95,518 51,011 4,146 40,361

23,171 77,036 1,321 121,406 121,406 1,257,197 649,159 58,564 549,473
3,964 16,611 152 16,573 16,573 146,484 77,031 6,701 62,751

0 0 0 0 0 0 0 0 0
(17) (58) (1) (171) (171) (1,578) (826) (70) (682)

0 61 0 7 7 130 121 0 9
27,118 93,651 1,473 137,815 137,815 1,402,232 725,486 65,195 611,551

8,641 36,264 326 35,200 35,200 311,112 163,587 14,270 133,255
0 0 0 0 0 0 0 0 0

35,759 129,915 1,799 173,015 173,015 1,713,344 889,073 79,465 744,806

0 0 0 0 0 0 0 0 0

8,641 36,264 326 35,200 35,200 311,112 163,587 14,270 133,255
0.0815 0.0815 0.0816 0.0815 0.0815 0.0815 0.0815 0.0815 0.0815
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